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Republicans Voting To Extend All Tax Cuts

WASHINGTON (AP) — With the government speeding toward a
year-end “fiscal cliff,” Republicans pushed a House vote Wednes-
day on renewing tax cuts to prop up the national economy and the
Obama administration warned that looming budget cuts could
send troops into battle with less training. But both taxes and
spending were enmeshed in campaign politics, with no resolution
expected until after the elections.

Democrats are demanding that any compromise to avoid the
$110 billion in budget cuts that are scheduled to kick in Jan. 2 in-
clude a tax increase on high-income earners as well as the tax-cut
extension for most earners. Republicans reject the idea of raising
rates on anyone as the economy struggles to recover fully from
recession.

“There are five months remaining for Congress to act,” acting
White House Budget Director Jeff Zients told the House Armed
Services Committee. “What is holding us up right now is the Repub-
lican refusal to have the top 2 percent pay their fair share.”

Deputy Defense Secretary Ashton Carter told the committee
that if Congress fails to come up with a compromise, nearly all ele-
ments of the military will be affected by cuts mandated by last
year’s deficit deal. Training would be scaled back and flying hours
for Air Force pilots would be reduced. The Navy would buy fewer
ships and the Air Force fewer aircraft.

“Some later-deploying units (including some deploying to
Afghanistan) could receive less training, especially in the Army and
Marine Corps,” Carter said. “Under some circumstances, this re-
duced training could impact their ability to respond to a new con-
tingency, should one occur.” Military personnel would be exempt
from job cuts, but furloughs might be issued and commissary
hours reduced, he said.

Mystery Deepens Into Location Of Assad

BEIRUT (AP) — Syrian President Bashar Assad urged his mili-
tary Wednesday to boost its fight against rebels, but his written
call to arms only deepened a mystery over his whereabouts two
weeks after a bomb penetrated his inner circle.

Assad has not spoken publicly since the July 18 bombing killed
four of his top security officials — including his brother-in-law —
during a rebel assault on the capital, Damascus. The president’s
low profile has raised questions about whether he fears for his per-
sonal safety as the civil war escalates dramatically.

The United States called the Syrian president a coward for mar-
shaling his forces from the pages of the army’s official magazine.

“We think it’s cowardly, quite frankly, to have a man hiding out
of sight, exhorting his armed forces to continue to slaughter the
civilians of his own country,” said U.S. State Department
spokesman Patrick Ventrell.

Sausan Ghosheh, the spokeswoman for the U.N. mission in
Syria, said Wednesday that international observers witnessed war-
planes firing in Aleppo, Syria’s largest city, where intense fighting
has been raging for 12 days.

Businesses Work Through Indian Blackout

GHAZIABAD, India (AP) — Work making potato chip display
racks at Jayraj Kumar’s factory barely paused when much of
India’s power grid collapsed.

The backup generators kicked in automatically and the electric
saws, presses and welding machines kept running, just like they do
during the five-hour power cuts the factory in suburban Delhi suf-
fers nearly every day.

India’s unreliable power system has forced businesses to create
a workaround electricity system of noisy, dirty diesel generators
that prepared them well when the world’s worst blackout hit the
country Tuesday.

But the trouble has also vastly increased businesses’s expenses,
dragged down their productivity and hampered economic growth
in the country.

“Running a factory is very tough here,” Kumar said.

Iranian Exiles In Iraq
Told To Move By U.N.

UNITED NATIONS (AP) — The
U.N. chief is urging some 1,200 Iran-
ian exiles to follow orders to leave a
northern Iraq camp, the site of two
deadly raids by Iraqi forces, and re-
settle in a new refugee camp near
Baghdad.

U.N. Secretary-General Ban Ki-
moon on Wednesday also urged
other countries to give asylum to
the People’s Mujahedeen Organiza-
tion of Iran, an exiled Iranian dissi-
dent group that had waged a
campaign from foreign bases to
overthrow Iran’s clerical
government.

The distrust between the exiles
and Iraq’s government has always
been palatable, but it peaked after
security forces led deadly raids at
Camp Asraf twice in the last four
years. An Iraqi army raid last year
left 34 exiles dead.

The exile group, also known by
its Farsi name, Mujahedeen-e-Khalq,
has already moved about 2,000 of its
residents from Camp Asraf in north-
ern Iraq to a Baghdad refugee camp,
Camp Hurriya, a former U.S. military
base. But they ignored a July 20
deadline to move the remaining
1,200 members, saying they will not
go until they see proof of more
water, increased electricity, better
facilities for sick and disabled peo-
ple and other improvements to the
base.

The U.N. says the services at
Camp Hurriya are already far better
than at most other refugee camps
worldwide.

On Tuesday, Iraqi National Secu-
rity Adviser Faleh al-Fayadh warned
the group to move soon or his gov-

AUGUST 3,4, 5

Fri. 7:30 PM - Sat. 7:30 PM - Sun. 4 PM
Students *2.00 Adults °5.00

Tripp, SD

Why Fly to Hawaii
When You Can

Drive To Hawaii?
It’'s Hawaiian

Try Our Hawaiian Specialty
Dishes & Tropical Drinks

Regular Menu Also Available

The

f\ The Town

ICE AGE
DIGITAL UP AND RUNNING!

Idle Hour Theatre

Open Thurs.-Fri.-Sat. at 5:30

1-402-388-2400 O
www.theargohotel.com

email: argo@gpcom.net  CROFTON, NE

ernment will take matters into its
own hands.

Ban urged the refugees to
“earnestly prepare for their next
transfer.” He added that “violence
should, at all costs, be avoided” and
urged Iraq’s government to “exer-
cise restraint.”

Shahin Gobadi, a Paris-based
spokesman for the group, said in an
email that the infrastructure is inad-
equate and nobody will move there
until it is improved. He said the Peo-
ple’s Mujahedeen Organization of
Iran had offered to pay for improve-
ments and to cover the cost of the
next convoy.

“The problem is that the govern-
ment of Iraq receives all of its orders
on Ashraf from the Iranian regime,
refrains from implementing the sim-
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minimum humanitarian needs of the
residents, and it is planning for the
third massacre in Ashraf,” he said.
The People’s Mujahedeen Organi-
zation of Iran has been labeled
everything from a cult to a terrorist
organization — although one that
has provided the U.S. with intelli-
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Fed Says U.S. Economy Has Slowed

No New Actions Taken

BY MARTIN CRUTSINGER
AP Economics Writer

WASHINGTON — The Federal Reserve said
Wednesday that the U.S. economy is losing
strength and repeated a pledge to take fur-
ther steps to boost growth if hiring remains
weak.

The Fed took no new action after a two-
day policy meeting. But it acknowledged in a
statement released after the meeting that
economic activity had slowed over the first
half of the year, with job creation remaining
sluggish and consumer spending tapering off.

The Fed reiterated its plan to hold short-
term interest rates, now near zero, at very
low levels until at least late 2014.

Market reaction to the Fed’s announce-
ment was muted. Stocks fluctuated slightly
after the statement was released and ended
the day lower.

The Dow Jones industrial average fell 33
points to 12,976, and broader indexes also
closed down. The yield on the 10-year Treas-
ury note increased from 1.50 percent to 1.52
percent.

The statement was slightly different than
the one issued after the Fed’s last meeting,
June 19 and 20.

In addition to noting that the economy
had “decelerated,” the Fed’s policymaking
committee said it would “closely monitor in-
coming information” and “will provide addi-
tional accommodation as needed” to
stimulate the economy and job creation. In
the June statement the central bank said “the
economy has been expanding moderately”
and that it “is prepared to take further action
as appropriate.”

Many economists believe the Fed could
launch another program of buying govern-
ment bonds and mortgage-backed securities
at its September meeting if the economy
doesn’t show improvement. The goal of the
program, known as quantitative easing,
would be to drive long-term rates, which are
already at record lows, even lower.

The Fed’s next move could depend on
whether the European Central Bank, which
meets Thursday, takes any action to stimu-
late growth among the 17 countries that use
the euro.

The next big signal on the U.S. economy’s
health comes Friday, when the U.S. Labor De-
partment reports on July hiring and unem-
ployment trends.

Economists forecast that U.S. employers
added 100,000 jobs in July. That would be
slightly better than the 75,000 a month aver-
age from April through June but still below
the healthy 226,000 average in the first three

Interest rates
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the Federal Reserve again
pledged to keep rate near
zero through late 2014.
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months of the year. The unemployment rate
is expected to stay at 8.2 percent.

Economists will also be watching Chair-
man Ben Bernanke’s words closely when he
speaks on Aug. 31 at an annual economic
conference in Jackson Hole, Wyo.

“The Fed took no action at this meeting
but strongly hinted that there will be further
easing action at the next meeting in Septem-
ber,” said David Jones, chief economist at
DMJ Advisors.

The statement was approved on an 11-1
vote. Jeffrey Lacker, president of the Federal
Reserve Bank of Richmond, dissented for a
fifth time this year. He objected to the Fed in-
cluding language in the statement about
keeping short-term rates low until late 2014.

U.S. economic growth slowed to an annual
rate of just 1.5 percent from April through
June, down from a 2 percent rate in the first
quarter.

Fed officials have signaled in speeches
their concern about job growth and con-
sumer spending. Bernanke told Congress two
weeks ago that the Fed is prepared to take
further action if unemployment stays high.

Worries have also intensified the U.S.
economy will fall off a “fiscal cliff” at the end

of the year. That’s when tax increases and
deep spending cuts will take effect unless
Congress reaches a budget deal. A recession
could follow, Bernanke has warned.

Economists also are concerned that the
debt crisis in Europe could intensify. Borrow-
ing costs are too high for many governments,
including Spain and Italy, and growth is slow-
ing across the region as the effects of budget-
cutting take hold. Unemployment hit a record
11.2 percent in June for the 17 countries that
use the euro currency.

The ECB holds a policy meeting Thursday
and expectations are rising that it could try
to jolt the region’s financial system through
bond purchases or other measures. ECB Pres-
ident Mario Draghi said last week that he was
ready to “do whatever it takes” to save the
euro currency union.

“The Fed is waiting for more data and
they’re waiting for Europe,” said Sharon
Stark, chief market strategist at Sterne Agee,
who emphasized the ECB’s meeting this
week.

The Fed has already completed two pro-
grams aimed at driving down interest rates to
encourage more borrowing and spending. It
bought more than $2 trillion in Treasurys and
mortgage-backed securities, expanding its
balance sheet above $2.8 trillion.

The Fed has been running a program since
September in which it sells short-term Trea-
surys and buys longer-term Treasurys. The
program, called Operation Twist, will run
through the end of the year and shift $667 bil-
lion from short-term to longer-term
Treasurys

Even if the Fed launched a third round of
bond purchases, few think that further lower-
ing long-term rates would provide much ben-
efit to the U.S. economy. Most businesses and
consumers who aren’t borrowing now aren’t
likely to change their minds if rates slipped a
bit more.

The yield on the benchmark 10-year Treas-
ury note is already near its record low of 1.39
percent, which it touched last week. The na-
tional average rate for a new-car loan barely
tops 3 percent. And the average on a 30-year
fixed-rate mortgage fell below 3.5 percent last
week for the first time on records dating back
60 years.

Some regional Fed bank presidents have
expressed concern that expanding the Fed’s
balance sheet beyond its current record $2.9
trillion to try to lower rates more would
heighten the risk of high inflation later.

For now, U.S. inflation is low. Core con-
sumer prices, which exclude volatile food
and energy costs, have risen just 2.2 percent
over the past 12 months. That’s near the
Fed’s 2 percent target for inflation.
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