
BROOKINGS — At some
point, we knew that large in-
version between old crop
and new crop prices would
converge, and that it would
likely be a relatively fast
change. However, the sud-
denness and speed with
which that occurred over
the last couple weeks was
still shocking, said Darrell R.
Mark, Adjunct Professor of
Economics at South Dakota
State University.

“Old crop September
corn futures have dropped
$1.34 per bushel since late
June and basis fell from
$0.80 to $1.25 per bushel
across the country,” he said.
“Similarly, old crop August
soybean futures have fallen
$1.86 per bushel since their
recent high July 22 and basis
decreased by around $1.30
per bushel.”

Mark said both new crop
corn and soybean futures
have fallen over $1 per
bushel, although new crop
basis bids have remained rel-
atively steady.

“These large price drops
leave corn and soybean
growers — particularly
those that had made few pre-
harvest sales yet — worried
about how to market their
crops now and manage their
risk exposure,” he said.

In light of new crop corn
and soybean bids around
$4.20 per bushel and $11.20
per bushel in eastern South
Dakota, Mark said the guar-

anteed insurance prices for
Revenue Protection (RP) po-
lices look quite good now.

“The spring price for corn
was $5.65 per bushel and the
spring price for soybeans
was $12.87 per bushel, while
those prices are about $1.50
per bushel higher than cur-
rent cash bids for new crop
grain, it is important to re-
member that these prices
are not guaranteed for every
bushel produced on the farm
— due to deductibles and ac-
tual production,” he said.

For an example of the ac-
tual floor price established
with an RP insurance policy,
visit iGrow.org and search
for Aug. 5 Cattle Corn
Comments.  

“Marketing plans are not
complete just because the
crop is covered with RP in-
surance,” Mark said. “RP
crop insurance is, for many
producers, an excellent part
of a risk management plan.
The RP policy that includes
the harvest price option pro-
vides protection for produc-
ers forward contracting their
bushels prior to harvest.
Producers that took advan-
tage of new crop forward
contracts and priced a por-
tion of their insured yields
may have locked in a price
around $1 per bushel higher
than is currently available.”

For pre-harvest sales not
yet made and post-harvest
marketing plans, Mark said
few attractive alternatives

exist for producers at this
time.

“The current cash bid
prices are likely near
breakeven levels of produc-
tion for some producers —
particularly those who have
aggressively bid up cash rent
on farmland,” he said.

Mark said a necessary
first step is to calculate
breakeven cost of produc-
tion (in dollars per bushel)
to gain perspective on
whether current prices are
profitable or not.

“Many producers may
find that their yield
prospects have improved
from what they had bud-
geted at planting time; thus,
the additional bushels would
lower breakeven cost of pro-
duction per bushel,” he said.
“As far as making additional
sales, producers probably
don’t need to chase prices
lower at this time. Instead,
waiting for a potential pre-
harvest rally and making an
incremental sale should that
occur would be prudent;
otherwise, consider waiting
until after harvest lows are

established.”
While the last couple of

years have offered little in-
centive to store grain due to
a flat or inverse carrying
charge in the futures market,
there is likely to be more op-
portunity to profit from stor-
ing the 2013 corn crop, and
perhaps the soybean crop.

For corn, there is approxi-
mately a $0.28 per bushel
carry between July 2014 and
December 2013 corn futures.
Mark said storing grain for
eight months would provide
a $0.035 per bushel return to
storage.

“Even though that isn’t
likely to cover all costs of
storage, an increase in the
July/December spread could
make this more attractive by
harvest time,” Mark said.
“There is only a $0.22 per
bushel spread between July
2014 and November 2013
soybean futures, so storage
hedges are currently less at-
tractive for soybeans for this
length of time.”

Mark added that produc-
ers should evaluate possible
storage options for corn and

soybeans, with intentions to
update plans at harvest
time.

“It is likely that many pro-
ducers will place grain into
storage this fall and will not
begin to sell it in the cash
market until 2014 to avoid
additional grain sales in
2013, especially those who
deferred 2012 crop insur-
ance indemnity payments
into 2013,” he said. “Should
that occur, basis improve-
ment and a modest post-har-
vest rally could occur in
November or December that
would offer a more attractive
sales opportunity at that
time.”

To learn more visit,
iGrow.org.  
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Fill the puzzle so that every row, every column, and every 
section contain the numbers 1-9 without repeating a number.

© 2008 KrazyDad.com

Check tomorrow’s paper for
the solution to today’s puzzle.
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THURSDAY’S RESULTS
2 BY 2: Red Balls: 7-10, White

Balls: 2-15

MYDAY: Month: 5, Day: 12,
Year: 63

PICK 3: 1-6-5
PICK 5: 02-05-10-24-33

POUND COUNT
Several animals are available at

the Yankton Animal Shelter. For
more information call the Yankton
Police Departmentʼs Animal Control
Officer, from 8 a.m.-4 p.m. Monday-
Friday at 661-9494, or 668-5210.

DAILY RECORD POLICY
The Press & Dakotan pub-

lishes police and sheriff reports as
a public service to its readers. It is
important to remember that an ar-
rest should not imply guilt and that
every person is presumed innocent
until proven otherwise. When juve-
niles are released from jail, it is into
the care of a parent or guardian.

It is the policy of the Press &
Dakotan to publish all names made
available in the police and court re-
ports. There are no exceptions.

ARRESTS
• Karen Spearow, 24, Madison,

was arrested Wednesday on a war-
rant for first-degree theft by insuffi-
cient funds.

• Michael Hirchert, 54, Yankton,
was arrested Wednesday on a pa-
role hold.

• Christopher Osterhout, 19,
Yankton, was arrested Wednesday
for second-degree petty theft.

• Weston Frank, 22, Alcester,
was arrested Thursday for driving
under the influence and throwing a
burning object from a motor vehicle.

• A 17-year-old Yankton female

was arrested Wednesday as a
runaway.

ACCIDENTS
• A report was received at 8:14

a.m. Thursday of a parking lot acci-
dent at the Yankton High School.

INCIDENTS
• A report was received at 1:19

p.m. Wednesday of the theft of
$100 from a business in the 2900
block of Broadway.

• A report was received at 6:50
p.m. Wednesday of a theft at a
business in the 100 block of Capital
St.

• A report was received at 10:36
a.m. Thursday of a student at the
Yankton High School with a knife
and cigarettes. He was arrested.

• A report was received at 11:14
a.m. Thursday of a deceased eld-
erly male in the 1000 block of
Burleigh St.

• A sheriffʼs office report was re-
ceived at 8:45 a.m. Wednesday of
a burglary along Grant Ave., Volin.

• A sheriffʼs office report was re-
ceived at 6:34 p.m. Wednesday of
vandalism near 450th Ave. and
303rd St., Volin.

CRIME STOPPERS
Anyone wishing to report

anonymous information on unlawful
activity in the City of Yankton or in
Yankton County is encouraged to
contact the Crime Stoppers tip line
at 665-4440.

CHICAGO (AP) — Grains fu-
tures were mostly lower Thursday
on the Chicago Board of Trade.

Wheat for December delivery
fell 5.25 cents to $6.5425 a bushel;
December corn rose .75 cent to
$4.8150 a bushel; December oats
were 1 cent lower at $3.4750 a
bushel; while November soybeans
fell 4.25 cents to $13.6850 a bushel.

Beef and pork prices were
higher on the Chicago Mercantile
Exchange.

October live cattle rose .05 cent
to $1.2697 a pound; October feeder
cattle was .38 cent higher at
$1.5800 a pound; while October
lean hogs were 1.27 cents higher at
$.8732 a pound.

75 YEARS AGO 
Tuesday, August 30, 1938
• The Trondhiem Lutheran

parish near Irene will be host to the
19th annual convention of the Yank-
ton Circuit Young Peoplesʼ Luther
League and Choral Union which will
be in session from September 2 to
4 inclusive.

• According to announcement
made this morning  by Harry
Coates, commissioner of fire and
police and officers and dance com-
mittee of Ernest  Bowyer Post, Vet-
erans of Foreign Wars, the post will
put on a dance September 15, the
first organization to sponsor the fi-
nancing necessary for the purchase
of a two-way police radio with which
it is planned to equip Yankton police
cars and motor cycles and the
county sheriffʼs cars. 

50 YEARS AGO
Friday, August 30, 1963

• Green is the color associated
with freshmen as they begin their
college careers. Green also is the
color of money it takes to finance
that education, and it seems to take
more every year. Even the most
well-padded wallet wilts consider-
ably by the time it has run the gamut
of tuition, dormitory, board, science,
library, gym, general, health and
other fees.

• Some 250 members of the Na-
tional Farmers Organization con-
verged on the Farmers Dairy and
Produce Cooperative in Freeman
Thursday to demand signing of a
master contract by the cooperative
guaranteeing a stipulated price for
dairy products.

25 YEARS AGO 
Tuesday, August 30, 1988
• Mary Ellen Gannon, director of

the Contact Center, which sponsors
the Yankton Womenʼs Center and
Shelter, accepted a check from
Larry Hosmer, exalted ruler of the
Yanktonʼs B.P.O.E. No. 994 Elks.
The Elks was a major contributor in
a fund drive to pay off the shelterʼs
mortgage , contributing $2,000. Also
donating $2,000 was the Vivian
Harvey Auld Memorial Fund and an
anonymous contributor. The Salva-
tion Army donated $1,000, and
Larry and Carol Engel donated
$500. Many others donated to the
fund drive, which exceeded the
$11,000 goal. 

• Lawn care businesses and in-
stallers of underground watering
systems agreed that this summerʼs
heat increased their work loads. Bill
Fejfar, owner of Fejfar Plumbing
and Heating, said his business in-
stalled more than 35 systems this
summer, and expected to install 40
by summerʼs end. That compared to
a total of 20 systems installed last
summer.

COURTESY PHOTO
Otto Ullrich Memorial Trust administrators Dick Kulbel and Duane Frick presented Christy
Hauer, executive director of The Center, with a check for $9581.98. The funds will purchase a
NuStep cross trainer, Sensaphone system for the walk-in cooler and freezer units, a multi-media
projector and the installation of an interior handicap accessible door. Over the years, the trust
has generously funded more than $40,000 in projects at The Center.

Ullrich Trust Donates To Center

How Much Protection Does Crop Insurance Guarantee? 

GOT NEWS?
Call The Press & Dakotan At 665-7811


