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Connell personally informed
Boehner and House Majority
Leader Eric Cantor of the deal at a
private meeting, they said they
would check with their rank and
file. 

But on Saturday, restive House
conservatives made clear during a
telephone conference call that they
were unhappy
with the measure.

“I’ve never
seen us so uni-
fied,” Rep. Louie
Gohmert, R-
Texas, said as he
left a two-hour,
closed-door
meeting Monday
night where Re-
publicans firmed
up their plans. 

Not surpris-
ingly, the White
House weighed in
on the side of
Obama’s Demo-
cratic allies.

Spokesman Jay Carney said
Boehner was for the two-month
stopgap bill “before he was
against it” — a claim that the
House speaker flatly denied.

Speaking to reporters at the
White House, Carney added, ‘’It is
not our job to negotiate between
him and Senate Republicans.”

“We are witnessing the conclud-
ing convulsion of confrontation
and obstruction in the most unpro-
ductive, tea party-dominated parti-
san session of the Congress in
which I have participated,” said
Rep. Steny Hoyer of Maryland, sec-
ond-ranking member of the Demo-
cratic leadership.

Ironically, until the House rank
and file revolted, it appeared that
Republicans had outmaneuvered
Obama on one point.

The two-month measure that
cleared the Senate required him to
decide within 60 days to allow
construction on a proposed oil
pipeline that promises thousands
of construction jobs. Obama had
threatened to veto legislation that
included the requirement, then
did an about face.

The president recently an-
nounced he was delaying a deci-
sion on the pipeline until after the
2012 elections, meaning that while
seeking a new term, he would not
have to choose between disap-
pointing environmentalists who
oppose the project and blue collar
unions that support it.

The provision relating to the
Keystone XL pipeline first sur-
faced in the House, where
Boehner and the leaders had used

it as an incentive to persuade con-
servatives to approve an exten-
sion of the payroll tax cut that
many claimed had failed to create
jobs.

The Senate-passed bill, as well
as one that cleared the House last
week, also would avert a threat-
ened 27 percent cut in payments
to doctors who treat Medicare pa-
tients.

There was no controversy on
that provision, or much of one on
anything but the duration of an
extension.

Democrats gleefully distrib-
uted evidence of
GOP disagree-
ment, including
comments from
Sen. Scott Brown
of Massachu-
setts, Richard
Lugar of Indiana
and others urging
the House to ap-
prove the two-
month measure.

But first-term
House Republi-
cans were un-
moved.

“What they
(the Senate) sent

us over was an insult to the Amer-
ican people,” said Rep. Ann Marie
Buerkle, R-N.Y.

“I don’t care about political im-
plications” of letting taxes go up
Jan. 1 for 160 million Americans,
said Rep. Tom Reed, R-N.Y. “We
will stay here as long as it takes in
order to do what’s right for the
American people. That means
working on Christmas, New Year’s
and other days. It’s time to get the
job done.”

Professing a lack of concern
about higher taxes was not a
widely held position inside the
party leadership, though. For both
parties, the political implications
seemed to matter hugely.

The Democratic Congressional
Campaign Committee announced
it was sending automated phone
calls into households in 20 tar-
geted GOP-held districts demand-
ing that lawmakers support the
two-month extension, lest taxes
go up.

Not to be outdone, the Na-
tional Republican Congressional
Committee issued a statement
headlined “Vacation, All House
Dems Ever Wanted” and claiming
that Democrats wanted to raise
taxes on the middle class.

It was unclear how much atten-
tion the political maneuvering
would draw in a nation where con-
sumers were in the final shopping
countdown toward Christmas and
the next national election was
nearly a year away.

———
Associated Press writers Alan

Fram and Laurie Kellman con-
tributed to this report.
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“We are witnessing the
concluding convulsion
of confrontation and
obstruction in the
most unproductive, tea
party-dominated parti-
san session of the
Congress in which I
have participated.”

REP. STENY HOYER  

BY LARRY MARGASAK
Associated Press

WASHINGTON — Four House
lawmakers received VIP dis-
counted loans from the former
Countrywide Financial Corp., the
lender whose subprime mortgages
were largely responsible for the na-
tion’s foreclosure crisis, according
to congressional investigators.

Rep. Darrell Issa, R-Calif., chair-
man of the House Oversight and
Government Reform Committee,
declined to name the four but has
told the House Ethics Committee
that it should investigate the law-
makers. 

Congressional sources said
three of the four are Republicans.
The sources spoke on condition of
anonymity, because they were not
authorized to publicly discuss the
investigation.

In 2009, Democratic Rep. Edol-
phus Towns of New York was iden-
tified in the media as having two
loans that went through the Coun-
trywide VIP program. On Monday,
Towns insisted he was not in-
volved in a VIP program of the

lender and did not receive benefits
that weren’t available to every cus-
tomer of the lender.

Issa, in a letter dated Friday and
released Monday, said there could
be additional lawmakers who re-
ceived discounted loans. 

The most favored customers of
Countrywide were known as
“Friends of Angelo,” who were
given discounts in a VIP section
under control of the company’s
CEO Angelo Mozilo. However, Issa
said his investigators discovered
that other sections of Countrywide
also processed VIP loans to public
officials and others in position to
help the company. 

Countrywide was taken over by
Bank of America, which has given
Issa’s committee 100,000 docu-
ments in response to subpoenas. 

Issa’s letter to ethics Chairman
Jo Bonner of Alabama and ranking
Democrat Linda Sanchez of Califor-
nia said: “Testimony and docu-
ments show that Countrywide
used the VIP program to build rela-
tionships with government officials
and others positioned to advance
Countrywide’s business interests. 

“Between January 1996 and
June 2008, Countrywide’s VIP unit
gave discounted loans to employ-
ees of the federal government, in-
cluding the U.S. Congress.” 

He added, “My staff is also
aware of the possibility that loans
with VIP benefits were conferred to
other members and serviced by a
separate loan processing branch.” 

The ethics committee deter-
mines whether House members vi-
olated standards of conduct,
including a virtual ban on gifts.
The committee also can refer cases
to the Justice Department for a
criminal investigation. 

It was previously revealed that
Sen. Kent Conrad, D-N.D. and Chris
Dodd, D-Conn., while still a sena-
tor, had received VIP loans from
Countrywide. Both said they did
not know they were getting unique
deals and Dodd maintained he re-
ceived no preferential treatment. 

Others named as recipients of
the VIP program were James John-
son, former head of Fannie Mae
who later stepped down as an ad-
viser to Barack Obama’s first presi-
dential campaign, and Franklin

Raines, who also headed Fannie
Mae. Still other “friends” included
retired athletes, a judge, a congres-
sional aide and a newspaper execu-
tive. 

The Senate’s ethics committee
looked at the Dodd and Conrad
cases and cleared them of wrong-
doing, but warned that they should
have exercised better judgment. 

The committee said the sena-
tors should have questioned why
they were in the VIP program, be-
cause it should have raised red
flags. 

The Securities and Exchange
Commission in October 2010 said
that Mozilo would pay a $22.5 mil-
lion penalty to settle charges that
he and two other former Country-
wide executives misled investors
as the subprime mortgage crisis
began. Mozilo also was banned
from ever again serving as an offi-
cer or director of a publicly traded
company. 

He also agreed to pay another
$45 million to settle other viola-
tions for a total settlement of $67.5
million that was to be returned to
investors who were harmed.

Investigators: 4 Reps Got Discounted Loans


