
BY GRANT SCHULTE
Associated Press

LINCOLN, Neb. — Ne-
braska should continue to let
the federal government run
the state’s health insurance
marketplace instead of creat-
ing its own, a state commis-
sion says.

The Nebraska Exchange
Stakeholder Commission said
in a report released this week
that building a state-run mar-
ketplace would prove “diffi-
cult at best,” given the lack of
federal funding and problems
some other states experi-
enced with their systems.

The report comes one
month after the U.S. Supreme
Court agreed to hear a case
that could jeopardize federal
tax credits for states that use
a federally facilitated market-
place. Nebraska is one of 27
states that declined to set up
their own system.

The marketplace allows
individuals and small busi-
nesses to comparison shop
for health insurance online,
over the phone or through an
agent. It also lets them see
whether they qualify for fed-
eral tax credits.

Commission chairman J.J.
Green of Grand Island said
the group opted for a wait-
and-see approach while the
case moves through the
courts. Green pointed to
states such as Oregon, which
in October severed ties with a
company it blamed for its
botched marketplace.

“It would have cost mil-
lions to build our own” mar-
ketplace, Green said
Thursday. “And quite frankly,
if you look at some of those

state exchanges, they’re hav-
ing an awful time.”

Other states have fared
better. Kentucky’s exchange,
for example, had helped
about 413,000 residents sign
up for coverage in that state
as of May.

State Sen. Jeremy
Nordquist of Omaha, who in-
troduced the bill to create the
commission, said he initially
believed Nebraska would
have been better-served run-
ning its exchange. But with
federal grants only available
until the end of this year, he
said, the opportunity for Ne-
braska has passed.

“It probably is more cost-
effective at this point to main-
tain the federal exchange,” he
said.

Gov. Dave Heineman re-
jected the state-run option in
November 2012, saying it was
too expensive for the state.

The governor’s office said
creating a state exchange
would have cost Nebraska
$470 million more over a
seven-year period than de-
faulting to the federal
exchange.

Groups that have worked
to enroll Nebraskans say who
runs the marketplace is less
important than how it func-
tions for consumers. Advo-
cates say the sign-up process
is now faster and more stream-
lined after some early com-
puter problems. Nearly 43,000
Nebraskans enrolled in the six
months after the federal mar-
ketplace started accepting ap-
plications on Oct. 1, 2013.

“The important thing is
that we have a marketplace
where there’s accountability,
transparency and consumer
access,” said James Goddard,
a staff attorney for the group
Nebraska Appleseed. “So far,
the federal exchange has

worked well.”
Goddard said all states

that defaulted to the federal
exchange face “some element
of risk” given the pending law-
suit, but there’s no way to
know how the Supreme Court
will rule.

Goddard stressed that the
case will not affect the current
enrollment period, which
opened Nov. 15 and continues
through Feb. 15. Groups in Ne-
braska are trying to contact at
least 500 people by Dec. 15,
the deadline to receive cover-
age by Jan. 1. They also have
unveiled a website, http://en-
roll-ne.org/ .

 
 
 
 
 

   
 

 
 
 

  

 
 
 
 
 

   
 

 
 
 

  

hankTTh
 
 
 
 
 

   
 

 
 
 

  

hank You
 
 
 
 
 

   
 

 
 
 

  

 
 
 
 
 

   
 

 
 
 

  

hank TTh
s ao un twohs sesdnind kna

ega. Mo Drr.u tok yna. Thg
dicen MotkktnaYYaf t. oepDy og
ice Tposera Hve AAvhm tore ffrr
serraebllae p. Thffff.aafftd sna

f oy lmiaFe Th  RloarC
eme mhr toe ffonoyervk enaht

 
 
 
 
 

   
 

 
 
 

  

hank You
s’loraf Ce oime tht ts aat
ehd tner avra. F, Drr.drega
plee hhtl lAlinic. Cl adic
eran Cotkktnam, YYaaamee TTe
roe ffokoon Cor Jotsas, P

ernsei R otekkelild uow
,doos, ffoerws, floowlairoem
 
 
 
 
 

   
 

 
 
 

  

d anice averl suiffutuaauee bht
e hhg tinyaaylr pod ffonts asiiv
d tnh, acune lhg tinverr soffo
ol Heraunl Fetosl-KhapsO
u tok ynahl taciepy serA v
s.en uviive gvaavu hot yroppus

erry & Aeisner, TTeralph RReRRa

 
 
 
 
 

   
 

 
 
 

  

en Brat Ksnigarrgts, osiiur vol yld a
f tadies oe l. Thlorar Cop fforae h
psin Oved Knler alemi Kao TTad t
md conp aleur hol ylr aoe ffomo
ff fohuny HHuddynd Sann aoo Ru t

s.

arreisner, Eli, GGamanda RReAAm

 
 
 
 
 

   
 

 
 
 

  

urod ynn aotlrazeen B
hcurhy Cervcose Dihf t
tff aataaffte shl tld anl ahaps

n.siosapm
dnp aleur hol yyolr aoff ffo

eisnereacon RRearrett & D

Friday, 12.5.14
ON THE WEB: www.yankton.net

NEWSROOM: News@yankton.net PRESS DAKOTAN P A G E  5 A

the midwest

Fishing Proposal Worries
Some South Dakota Anglers

RAPID CITY (AP) — A proposal to allow statewide
spearing and bow fishing of most game fish year-round in
South Dakota has riled some anglers who fear damage to
trout fisheries in shallow streams and small lakes in the
Black Hills.

Spearfishing could deplete stocks of larger, spawning
fish and hurt efforts to establish self-sustaining fisheries,
angler Ev Hoyt told the Rapid City Journal.

“The fish in many cases would just be sitting ducks for
spearing,” Hoyt said. “They’re particularly vulnerable dur-
ing spawning, where they congregate on the relatively shal-
low gravel beds, especially the larger fish.”

But Bill Donovan of Sioux Falls, the author of the pro-
posal, says spearfishing is just another way to take fish and
is subject to regulations that protect fisheries.

“My proposal was, let’s open up the whole state. Give
everybody a chance to go diving in the lake in their back-
yard if they want to,” he said.

“If spearfishing doesn’t have any impact on the re-
source and you’re only taking your limit, what difference
does it make?” Donovan said.

The Game, Fish & Parks Commission will decide the
proposal’s fate later this month. If passed, it would allow
use of legal spear and bow fishing equipment on all game
fish species, with the exception of paddlefish and sturgeon,
in all inland waters starting next year.

Currently, the game fish spearing and bow fishing sea-
son runs until March 15 in established open waters such as
Lake Oahe, portions of Lakes Sharpe and Francis Case, and
Angostura and Belle Fourche reservoirs. Anglers are al-
lowed to spear and bow fish northern pike and catfish
year-round in all inland lakes except those managed for
muskies.

“No inland waters are exempt from the current commis-
sion proposal, meaning spearing and bow fishing for all
species (except paddlefish and sturgeon) could occur in all
inland waters including urban fisheries, small impound-
ments, trout streams and large lakes and reservoirs,” GF&P
fisheries chief John Lott said in a press release.

BY BOB MERCER
State Capitol Bureau

PIERRE — The South Dakota Retire-
ment System has seen little gain on its in-
vestments during the first five months of
the current fiscal year, the system’s
trustees learned Thursday.

“Around a half of a percent,” state in-
vestment officer Matt Clark told them.

That is a concern.
The system is built on the assumption

of an average 7.25 percent return
annually.

There is a $720.5 million cushion re-
maining from the big gain a year ago.

However, there would be little left, if
the net investment return were zero for
the current 2015 fiscal year.

“We would have no cushion to speak
of,” Doug Fiddler, an actuarial consultant,
said during his report to the board.

The system represents employees and
officers of state government and many
counties, cities, school districts and other
local units.

SDRS finished the 2014 fiscal year on
June 30 with investment values at 107 per-
cent of the long-term liabilities of the
plan.

Fiddler said the funded ratio would fall
to about 100 percent with a zero gain in
fiscal 2015.

SDRS ended fiscal 2013 with $8.8 bil-
lion of long-term liabilities and nearly $9.1
billion in then-current market value of
assets.

The system ended fiscal 2014 with
nearly $9.9 billion of long-term liabili-
ties and $10.6 billion in then-current
market value of assets.

The fiscal 2014 investment value
gain was nearly $1.7 billion. The ex-
pected earnings of 7.25 percent re-
quired $628 million. That left an
investment gain of nearly $1.07 billion.

Paying ahead for mortality assump-
tion changes — people will live longer
— took $599 million from that gain.

After various other changes there
was $439 million left from the 2014 in-
vestment gain.

The system finished fiscal 2013 with
a cushion of $282 million. With the addi-
tion of the 2014 net gain of $439 million,
the accumulated cushion at the end of
fiscal 2014 was $720.5 million.

The State Investment Council’s posi-
tion became more conservative in re-
cent months because investment
markets seem to have exceeded realis-
tic values in many instances.

The council and chief officer Clark
tend to be contrarians and purchase in-
vestment positions when prices are
falling.

Clark said Thursday that oil stocks
present an opportunity now, as they fall
in price because of lower prices for oil
itself.

“There’s been a big drop,” Clark
said.

SDRS Retirees
Will Get Maximum

Benefit Hike

BY BOB MERCER
State Capitol Bureau

PIERRE — People receiving bene-
fits from the South Dakota Retirement
System will get a 3.1 percent cost of
living adjustment next year, the board
of trustees decided   Thursday.

State law permits the annual ad-
justment to range from a minimum of
2.1 percent to a maximum of 3.1 per-
cent, depending on the system’s
funding status.

SDRS administrator Rob Wylie
said the 3.1 percent was permitted
because the system finished fiscal
2014 with at least 100 percent funding
of its long-term liabilities.

The funding was 107 percent as of
the June 30 end of the fiscal year.

Wylie said the adjustment would
take effect July 1, 2015.

The adjustment, known as the
COLA, was changed to a flexible
range after the investment difficulties
of the 2009-2010 period.

Retirement System’s Investments Hit A Lull

Protest Shuts Down I-35W

RICHARD TSONG-TAATARII/MINNEAPOLIS STAR TRIBUNE/TNS
Protesters in Minneapolis shut down the Northbound lanes of I-35W Wednesday, a day after the
Grand Jury declined to Indict NYPD Officer in the chokehold death of Eric Garner. 

Ex-Omaha
Bookstore To
Convert Into

Digital Library
OMAHA, Neb. (AP) — A for-

mer Omaha bookstore will be
converted into a library that
will offer residents access to
the latest digital information
and technology.

The Community Informa-
tion Trust, a private nonprofit,
bought the closed Borders
store and its parking lots for
about $4 million in August. 

The planned digital library,
expected to open in November,
will have individual computer
stations with access to library
databases around the world. It
will also have areas dedicated
for interactive story times for
children and production areas
featuring 3-D printers. 

“That’s where it really gets
exciting,” Omaha Public Li-
brary Director Gary Wasdin
said. “To see what people can
do when they get their hands
on these tools.”

Heritage Services, an
Omaha nonprofit that will ren-
ovate the building, gutting and
wiring it for the technology.

The nonprofit declined to
tell the Omaha World-Herald
how much the work will cost.
Heritage Services President
Sue Morris said fundraising
has already started, with sup-
port coming in from “several
generous donors.”

“The response has been
very positive,” she said. 

Walter Scott Jr., Heritage
Services’ co-founder and chair-
man, said the facility will be “a
library of the 21st century.”

It “will help position the
Omaha community as a leader
in access to, and understand-
ing of, the digital world in
which we all live,” he said.

Boy Losing Vision Getting
Visit To Mount Rushmore

Report: U.S. Should Keep Running Nebraska Exchange

SIOUX FALLS (AP) — A 9-year-old Texas boy
who’s losing his vision will get the chance to ful-
fill his wish to see Mount Rushmore National Me-
morial in South Dakota.

Ben Pierce’s trip is an effort of South Dakota’s
Department of Tourism, businesses and attrac-
tions in the Black Hills, and celebrity chef and
talk show host Rachel Ray, the Argus Leader
newspaper reported.

“My philosophy and the philosophy of my de-
partment is that any time we can do good, we
have an opportunity to be a blessing especially
to someone facing the challenge Ben is facing, we
want to be able to help,” said Jim Hagen, director
of the Department of Tourism director.

Ben is hoping to get through a wish list of
places he’d like to see before completely losing
his vision. He’s already been to the Grand

Canyon, the Atlantic and Pacific oceans, and New
York City. He also wants to see the Great Wall of
China and Japan.

But first, he’ll see the cliff-side carving of for-
mer Presidents George Washington, Thomas Jef-
ferson, Teddy Roosevelt and Abraham Lincoln.

Ben has lost his peripheral vision and depth
perception in recent years. His mother, Heidi,
said Ben is now losing colors and his right eye no
longer works.

“I think seeing these locations has been im-
pressive for him, and it will be cemented in his
mind,” she said.

Ben and his father, Kit, learned of the trip on
Ray’s television show on Tuesday. He’ll make the
trip sometime in the next year. They live in Den-
ton, Texas.

S. Dakota Education
Advocates To Pursue
More State Funding

BY JAMES NORD
Associated Press

PIERRE — South Dakota teachers didn’t get the break they
were looking for in Gov. Dennis Daugaard’s spending plan for
the state’s next budget cycle.

So, education advocates said Thursday, they plan to push
for more funding and measures to hike teacher pay during
the 2015 legislative session, which convenes in January.

Daugaard proposed about $50 million in new general fund
spending in his budget for fiscal year 2016, with a roughly 2
percent increase — about $15.4 million — going to schools.
School aid would make up about 30 percent of state spend-
ing. But lower-than-expected revenues kept the Republican
governor from seeking larger spending hikes, and the budget
contains no tax increases.

Democrats had hoped Daugaard would tackle the state’s
teacher shortage. Advocates say inadequate pay is a serious
barrier to attracting teachers to the state, which ranks last in
the nation for teacher compensation, according to the Na-
tional Education Association.

“I continue to be disappointed that this governor refuses
to recognize the crisis he continues to create for our local
communities,” Rep. Susan Wismer said. Teacher pay was a
splitting point in the governor’s race, which the Democrat
lost in November. “He’s just conducting a war of attrition par-
ticularly on our smallest schools in the state.”

The average teacher in South Dakota makes $39,018 — far
below the national average of $56,103, according to NEA sta-
tistics from the 2012-2013 school year.

Associated School Boards of South Dakota executive di-
rector Wade Pogany said the group will push for a 3 percent
increase in state aid to schools and for a measure to increase
teacher pay. Education groups put forward a plan earlier this
year to do a small sales tax increase in the summer to pad
teacher compensation, but a proposal during the session
may look different, Pogany said.

A report released Wednesday by School Administrators of
South Dakota said the number of potential retirees in 2015
dwarfs the number of seniors studying teaching at South
Dakota colleges and universities by nearly 300 people. The
number of juniors studying teaching is even grimmer.

Dan Schmidt, who is in a master’s degree program for
teaching at South Dakota State University, said he would pre-
fer to get a teaching job in Minnesota. A large factor is the
pay — averaging $56,268 — but he also wants to work in a
state that values education.

He said the governor hasn’t made education a priority.
“Do you want to fly the coop and go cash in somewhere

else, so to speak, or maybe stick around and try to change
some things around here?” the 25-year-old Brookings resident
said. “Is your voice going to be heard? The track record of
South Dakota is no.”

Daugaard has said the state can’t spend money it doesn’t
have, calling his budget a conservative increase built on a
modestly growing economy. He pushed back on some of De-
mocrats’ doomsday rhetoric, saying it’s expedient to refer to
chosen causes in the “most desperate terms possible” to
make them a higher priority.

Daugaard aide Tony Venhuizen said Thursday that Dau-
gaard is unlikely to support any tax increases — such as the
one education groups have proposed — to fund additional
teacher pay.

Republican Sen. Deb Soholt, who chaired the Senate Edu-
cation Committee last session, said lawmakers would discuss
how to “attract, recruit and retain” teachers in the upcoming
session.


