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SD House Urges Hearings On Agency
PIERRE (AP) — The South Dakota House has passed a reso-

lution calling for a legislative committee to conduct hearings
into the operations of the state’s economic development
agency.

Representatives voted 51-18 for the measure, which next
goes to the Senate.

The Legislature’s Government Operations and Audit Com-
mittee will hold hearings after several reviews are completed
on the Governor’s Office of Economic Development. Gov. Den-
nis Daugaard ordered the reviews after reports that a former
official had double-billed the state for travel and part of a
grant had been improperly diverted.

The legislative hearings will include an analysis of state in-
volvement in promoting a failed beef packing plant. The com-
pany developing the Aberdeen plant recruited foreign
investors using the federal EB-5 program, in which foreign in-
vestors can secure permanent residency for investing at least
$500,000.

SD Senate Moves To Discard ‘Squaw’
PIERRE (AP) — The South Dakota Senate has unanimously

approved a bill banning the word “squaw” and allowing the
word “Negro” in the state’s place names. 

Legislators approved the measure Tuesday. 
The Legislature previously ruled that both terms should be

removed from all names of South Dakota’s creeks, lakes, buttes
and other geographic features. 

But African American leaders argued that the term “Negro”
is not offensive and removing it from names would harm the
legacy of African Americans in the state. 

All but six features that included “squaw” in their names
have been renamed, says the bill’s sponsor Chuck Jones, a
Flandreau Republican. The remaining six await federal ap-
proval. 

The bill now heads to the state’s House for a vote.

Childhood Education Bills Supported
LINCOLN, Neb. (AP) — School and teacher associations are

supporting a push for early childhood education in Nebraska.
The Education Committee heard testimony Tuesday on a

series of bills relating to early childhood education.
Sen. Kate Sullivan of Cedar Rapids, chairwoman of the com-

mittee, has introduced a bill that would allocate an additional
$4.6 million for early childhood education grants for next year.

Lawmakers included $3.6 million budget for early child-
hood education grants in the state’s two-year budget last year.

Sen. Heath Mello of Omaha has introduced a bill that would
provide $400,000 for the Buffett Early Childhood Institute at
the University of Nebraska over the next two years.

Keystone XL Waiting List Grows
BISMARCK, N.D. (AP) — TransCanada Corp. says it has a

waiting list of U.S. oil shippers who want to use an onramp to
the proposed Keystone XL pipeline from Canada to the Gulf of
Mexico. 

The Canadian company announced three years ago that it
secured contracts to move crude from the oilfields of North
Dakota and Montana. The proposed $140 million Bakken Mar-
ketlink pipeline would meet with the Keystone XL in eastern
Montana. 

TransCanada says oil producers in North Dakota and Mon-
tana have turned to trains while the Keystone XL has been de-
bated. The company says the domestic oil shippers still have
contracts and are committed to moving their product by
pipeline.

The proposed Keystone XL cleared a big hurdle last week
when the State Department raised no major environmental ob-
jections to its construction.

2 Plead Not Guilty In Neb. Slaying
SOUTH SIOUX CITY, Neb. (AP) — A 22-year-old Iowa man

has pleaded not guilty in the slaying of a Nebraska woman in
South Sioux City. 

Raymond Gonzalez Jr. on Monday entered the pleas to
charges of murder, terroristic threats and disturbing the
peace. He’s accused of shooting to death 28-year-old Bonnie
Baker on Dec. 15. Investigators say Gonzalez had a dispute
with Baker’s brother and had threatened him.

Twenty-five-year-old David Rodriguez, of Walthill, Neb.,
pleaded not guilty to being a prohibited person in possession
of a firearm. Investigators have said Rodriguez and another
man picked up Gonzalez shortly after the shooting.
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PIERRE — A state senator
wants to reduce the amount
of money being taken from
South Dakota businesses to
pay for the governor’s Fu-
ture Fund grants.

Sen. Ryan Maher, R-Is-
abel, said he is trying to off-
set increases that happened
in recent years.

State records indicate
that the amount received an-
nually has increased from
$11.5 million in fiscal 2010 to
$14 million in fiscal 2013.

Maher said the real com-
plaint is that employers and
legislators don’t have any
control over how a governor
disperses the grants.

The amounts paid by em-
ployers to the Future Fund
have risen during recent
years in part because the
taxable wage base increased
by $1,000 annually under
state law.

The wage base is the

amount to which the Future
Fund fee is applied. The
wage base is $14,000 this
year and is scheduled to be
$15,000 in 2015.

Last year, Gov. Dennis
Daugaard made nearly $8.4
million of grants from the Fu-
ture Fund, according to the
annual report posted on a
state web site. Another grant
of more than $4 million was
also withdrawn.

Maher offered his
amendment Tuesday morn-
ing during a hearing by the
Senate Commerce and En-
ergy Committee on another
piece of legislation about the
state’s unemployment tax
rates for businesses.

The panel’s chairman,
Sen. Ried Holien, R-Water-
town, deferred the unem-
ployment-tax legislation, HB
1045, and Maher’s pending
amendment until the com-
mittee meets again Thurs-
day.

Nobody at the hearing,
including Maher, seemed to

know the financial impact
his amendment would have
on the flow of money into
the Future Fund.

Maher said he doesn’t
have a problem with the con-
cept of the Future Fund. It
was created by the Legisla-
ture in 1987 at the sugges-
tion of then-Gov. George S.
Mickelson.

The Future Fund has al-
ways been under each gover-
nor’s exclusive control since
then.

“We don’t have a say,”
Maher said.

Similar comments have
been heard from a variety of
legislators in recent weeks.

A $1 million Future Fund
grant was made by then-Gov.
Mike Rounds to the Northern
Beef Packers project at Ab-
erdeen in December 2010 as
he was finishing his time in
office.

An investigation by state
Attorney General Marty Jack-
ley determined that $550,000
of the grant was subse-

quently diverted by North-
ern Beef to the operations of
SDRC Inc. of Aberdeen.

SDRC was the company
under contract to manage
the EB-5 immigrant investor
program for the state of
South Dakota.

Rich Benda signed the
contract for state govern-
ment in 2009 when he was
the secretary of tourism and
state development.

He also was secretary
when Rounds made the
grant. Benda personally de-
livered the $1 million check
to Northern Beef in January
2011.

The $550,000 that was
put in escrow by Northern
Beef was used to pay Benda
after he went to work for
SDRC in 2011.

Northern Beef received
two rounds of loans through
the EB-5 program run by
SDRC Benda worked as
SDRC’s monitor for the EB-5
loans to Northern Beef.
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PIERRE — Nearly all of the Republican
leaders in the Legislature want to require
the South Dakota High School Activities
Association to comply with state laws on
open meetings and public records. The
association’s board of directors re-
sponded Tuesday by meeting for 90 min-
utes behind closed doors to discuss the
situation.

The board eventually voted 7-0 in
open session to instruct the association’s
lawyers to confer with sponsors of the
legislation and to continue work on a res-
olution or a policy “to ensure trans-
parency within our organization.”

Board chairman Darren Paulson of
Rapid City scheduled another special
meeting for Tuesday, Feb. 11, at noon to
review the resolution. Asked by another
director whether the board would take ac-
tion, Paulson replied, “Possible adoption,
yes.”

He said the directors didn’t take a for-
mal position on the two pieces of legisla-
tion sponsored by Sen. Corey Brown,
R-Gettysburg, and Rep. Charlie Hoffman,
R-Eureka. “I think we need to be pro-ac-
tive. We need to get something in place,”
Paulson said.

The motion Tuesday didn’t address
the contents of what is being developed.
“The resolution would simply state we
have every intention to comply with open
meeting laws and be as transparent as we
can be,” said director Mike Miller of Ab-
erdeen.

The association isn’t a public entity,
according to Lindsey Riter-Rapp, one of
the board’s lawyers. She said it’s a volun-

tary organization.
State law allows school boards to dele-

gate their authority on interscholastic ac-
tivities to an association that is voluntary
and non-profit.

The law further says any association
that complies with that section “may ex-
ercise the control, supervision and regula-
tion of interscholastic activities” and
“promulgate reasonable uniform rules.”

The vote to go into executive session
was 5-2. Miller asked whether discussion
of legislation met the legal requirements
for an executive session. “My argument is
we need to act like a public entity, even
though we’re not,” Miller said.

Riter-Rapp said attorney-client com-
munications qualify. Miller replied, “I
would respectfully disagree with that
opinion.”

Her advice to the board that the asso-
ciation isn’t a public entity came just
hours after a legislative committee en-
dorsed changes in state laws that govern
suspensions of high school students from
participating in association events.

Brown said he met with Riter-Rapp
again recently. He said the executive ses-
sion was added to the agenda after that
discussion.

The start of the board’s meeting Tues-
day afternoon was delayed several min-
utes. Four of the directors waited at their
seats. Three of the other directors along

with executive director Wayne Carney
and Riter-Rapp then came into the room.

Back at the Capitol afterward Hoffman
read the board’s motion calling work on a
resolution or a policy to continue. “It’s a
resolution. It doesn’t mandate anything. It
needs to be in law, with teeth in it,” he
said.

The board’s actions Tuesday puzzled
Sen. Al Novstrup, R-Aberdeen, one of the
Legislature’s leaders on transparency. “A
closed session to talk about open govern-
ment?” he said when he heard about what
happened.

At the board’s regular meeting last
month, audience members weren’t al-
lowed to have copies of information that
directors were using during their discus-
sions.

State open-meeting laws require that
board materials — other than executive
session information that is confidential —
must be available to the public no later
than 24 hours before the meeting and that
a copy of board materials is available at
the meeting.

The agenda and copies of the Brown
and Hoffman legislation were available for
the audience at the meeting Tuesday.

Several of the directors said after the
executive session the board is trying to
get out in front of the legislative discus-
sion and get in a position to be more
transparent.

Dan Whalen of Pierre said there has
been “a lot of misinformation” about the
association. “I think clarification would be
good,” Whalen said.

Rick Weber of Flandreau said the
board has always tried to be open. “Put it
down in writing and try to follow the rules
as best we can,” he said.

Senator Wants To Reduce SD Future Fund Fee

SDHSAA Discusses Move Toward
Transparency In Closed Meeting

“I think we need to be pro-
active. We need to get
something in place.”

DARREN PAULSON


