
WASHINGTON (AP) — The
Agriculture Department has failed
to enforce penalties against some
who falsely marketed foods as
organic, according to an internal
department investigation.

A report by the agency’s
inspector general says the agency
needs to step up enforcement of
those who sell products under the
“USDA Organic” label but do not
meet government standards to do
so. The report says the depart-
ment has made improvements in
maintaining the integrity of the
organic program in recent years,
but needs to better handle com-
plaints about potential violators.

Oversight of the organic pro-
gram has become more important
and more scrutinized as the
industry has exploded in popular-
ity over the last decade, growing
14 to 21 percent annually with
sales of $24.6 billion in 2008. As
more companies have vied to be
part of the business, critics have
charged that the government has
not been restrictive enough in
what it allows to be labeled as
organic.

The internal report says the
department has failed to monitor
some companies it had already
identified as improperly market-
ing their products as organic. In
one case, the department never
issued enforcement action against
an operation that had marketed
non-organic mint under the
department’s label for two years.

Enforcement action can simply
be an agreement to correct the
problem or can be more severe,

including revocation of an opera-
tion’s organic certification or cash
penalties. In some cases, the
report said, it took up to 32
months for the department to
issue enforcement action while
the companies continued to false-
ly market their products.

The report also said the
department was not processing
complaints about the program
fast enough and that agents
charged with certifying organic
operations were not following
consistent rules.

USDA official Rayne Pegg, who
heads the agency that oversees
the program, said the Obama
administration has already pro-
posed a budget increase to deal
with some of the deficiencies. She
said the department is working to
improve the program.

The internal report “under-
scores the necessity for the
reforms we have enacted and
those currently under way,” she
said.

NEW YORK (AP) — The
Federal Reserve must reveal doc-
uments identifying financial com-
panies that received Fed loans to
survive the financial crisis, a fed-
eral appeals court ruled Friday.

A panel of the 2nd U.S. Circuit
Court of Appeals in Manhattan
said in two separate opinions that
such information isn’t automati-
cally exempt from requests under
the Freedom of Information Act.

News Corp.’s Fox News
Network LLC and Bloomberg L.P.
sued separately for details about
loans that commercial banks and
Wall Street firms received and the
collateral they put up. Other news
agencies including The
Associated Press filed briefs with
the appellate court in their sup-
port.

The Fed argued that if it identi-
fied banks that drew emergency
loans, it could cause a run on
those institutions, undermine the

loan programs and potentially
hurt the economy, and lower-
court judges were split on the
issue.

The Federal Reserve said it’s
studying Friday’s ruling.

“We are reviewing the decision
and considering our options for
reconsideration or appeal,” said
Fed spokeswoman Michelle
Smith.

Until a final ruling, the Fed is

not compelled to turn over any
documents.

Sen. Byron Dorgan, who has
pressed the Fed to release details
about the loan programs, urged
Chairman Ben Bernanke on
Friday to “immediately” identify
the firms that drew emergency
loans and the amounts.

Failing to do so after the court
rulings “would be a pretty arro-
gant thing for the Fed to do,”

Dorgan said in an interview with
The Associated Press.

In the Fox case, a three-judge
panel concluded Friday that the
documents should be available
for review by news organizations
and the public. A lower-court
judge had agreed with the Fed
that the documents belonged to
the Federal Reserve banks and
were off limits to the public under
the Freedom of Information Act.
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Israel, Palestinians Asked To Renew Talks
MOSCOW (AP) — U.S. Secretary of State Hillary Rodham

Clinton suggested Friday that the United States and Israel have
found a way around the worst disagreement the two allies have
faced in years while international diplomats set goals for new U.S.-
backed peace talks aimed at establishing an independent
Palestinian state.

The so-called Quartet group of Mideast negotiators met in the
Russian capital to set the stage for peace talks in which the United
States would be a go-between. Those indirect talks would be the
first under the Democratic Obama administration and the hawkish
Israeli government of Prime Minister Benjamin Netanyahu.

At a news conference after the meeting, Clinton spoke approv-
ingly of indications Netanyahu is ready to address U.S. concerns
about new Jewish housing that complicates peace efforts.

“What I heard from the prime minister in response to the
requests we made was useful and productive,” she said, “and we
are continuing our discussions with him and his government.”

That was a far cry from Clinton’s earlier condemnation of the
housing plan in east Jerusalem as an insult, delivered for maxi-
mum effect during a visit to Jerusalem by Vice President Joe
Biden. Clinton had a curt conversation with Netanyahu a week ago
in which she laid out U.S. expectations from here, including a roll-
back to the housing plan, a gesture of good faith to the
Palestinians and an express statement that all issues dividing
Israel and the Palestinians, including the fate of divided Jerusalem,
remain part of the negotiations.

Iraqis Still Uncertain Seven Years Later
BAGHDAD (AP) — Seven years after the first bombs in the war

to oust Saddam Hussein, Iraqis went about their business Friday
with little observance of the anniversary, looking to the future
with a mixture of trepidation and hope.

Perhaps more important in the minds of many was the ongoing
wait for final results from the country’s second nationwide parlia-
mentary election. The milestone will determine who will oversee
Iraq as U.S. forces go home, but could also point the direction the
fragile democracy will take down the road — deeper into the sec-
tarian divide that followed Saddam’s fall, or toward a more secular,
inclusive rule.

“Now we have democracy and freedom, but the cost was dire
and Iraqis have paid that price,” said Raid Abdul-Zahra, 38, a tech-
nician in Najaf.

Prime Minister Nouri al-Maliki’s coalition appears to be ahead
in the tight race. With almost 90 percent of the vote counted as of
Thursday, his coalition was leading in 7 of Iraq’s 18 provinces com-
pared to 5 provinces for his closest rival, the Iraqiya coalition led
by secular Shiite Ayad Allawi. Al-Maliki’s coalition also has about
40,000 votes more in the overall vote count.

Many, especially among the country’s Sunni-minority that domi-
nated Iraq during Saddam’s rule, blame the U.S. for the sectarian
violence that erupted after the invasion.

Judge Orders New 9/11 Workers Settlement 
NEW YORK (AP) — A federal judge on Friday rejected a legal

settlement of more than a half-billion dollars for people sickened
by ash and dust from the World Trade Center, saying the deal to
compensate 10,000 police officers, firefighters and other laborers
didn’t contain enough money for the workers.

“In my judgment, this settlement is not enough,” said U.S.
District Judge Alvin Hellerstein.

The judge also said he was concerned too much of the deal
would be eaten up by legal fees and that ground zero responders
were going to be pressured into signing on before they knew how
much they stood to receive.

The settlement proposal would have given the workers $575
million to $657 million, but each person’s amount was based on a
complicated point system that would give some workers only a
few thousand dollars while others might qualify for $1 million or
more.

A third or more of the amount set aside for the workers was
expected to go to their lawyers. Some plaintiffs had agreed at the
start of the case to give as much as 40 percent of any judgment to
cover fees and expenses.
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HEALTH CARE REFORM

Undecided Dems Begin Picking Sides
BY DAVID ESPO

AP Special Correspondent

WASHINGTON — One by one,
House Democratic fence-sitters
began choosing sides Friday, and
the long, turbulent struggle over
landmark health care legislation
tilted unmistakably in President
Barack Obama’s direction.

In full campaign mode, his
voice rising, the president all but
claimed victory, declaring to a
cheering audience in Virginia,
“We are going to fix health care
in America.”

With the showdown vote set
for Sunday in the House, Obama
decided to make one final, per-
sonal appeal to rank-and-file
Democrats, arranging a Saturday
visit to the Capitol. Republicans,
unanimous in opposition to the
bill, complained anew about its
cost and reach.

Under a complex — and con-
troversial — procedure the
Democrats have devised, a sin-
gle vote probably will be held to
send one bill to Obama for his
signature and to ship a second,
fix-it measure to the Senate for
final passage in the next several
days.

Democratic leaders and
Obama focused last-minute lob-
bying efforts on two groups of
Democrats, 37 who voted against
an earlier bill in the House and
40 who voted for it only after
first making sure it would
include strict abortion limits
that now have been modified.

Democratic leaders worked
late Friday attempting to resolve
the dispute over abortion. Rep.
Bart Stupak, D-Mich., who suc-

ceeded last November in insert-
ing strict anti-abortion language
into the House bill, hopes to do
so again. That prospect angered
lawmakers who support abor-
tion rights.

“We’re not going to vote for a
bill that restricts a woman’s
right to choose beyond current
law,” said Rep. Diana DeGette, D-
Colo., as she left an evening
meeting with Speaker Nancy
Pelosi. Abortion opponents are
divided over whether restric-
tions on taxpayer funding cur-
rently in the bill go far enough.

Reps. John Boccieri of Ohio,
Scott Murphy of New York and
Allen Boyd and Suzanne Kosmas
of Florida became the latest
Democrats to announce support
for the bill after voting against
an earlier version that passed,
bringing the number of switches
in favor of the bill to seven.

On the other side of the
ledger, Rep. Michael Arcuri of
New York and Stephen Lynch of
Massachusetts became the first
Democratic former supporters
to announce their intention to
oppose the bill. Lynch said he
did so despite a telephoned
appeal from Vicki Kennedy,
whose late husband, Sen.
Edward M. Kennedy, champi-
oned health care for decades.

Rep. Anh Cao of Louisiana,
the only Republican to support
the earlier measure, has also
announced his opposition.

The historic legislation,
affecting virtually every
American and more than a year
in the making, would extend cov-
erage to an estimated 32 million
Americans who lack it, forbid

insurers to deny coverage on the
basis of pre-existing medical
conditions and cut federal
deficits by an estimated $138 bil-
lion over a decade.

Congressional analysts esti-
mate the cost of the two bills
combined would be $940 billion
over a decade.

For the first time, most
Americans would be required to
purchase insurance, and they
would face penalties if they
refused. Billions of dollars would
be set aside for subsidies to help
families at incomes of up to
$88,000 a year afford the cost.
And the legislation also provides
for an expansion of Medicaid
that would give government-paid
health care to millions of the
poor.

Republicans resorted to

unusually personal criticism in
their struggle against the bill,
calling Kosmas a “space cadet”
after she announced her position
and labeling Pennsylvania Rep.
Jason Altmire a “drama queen”
for waiting to announce his
opposition.

They also suggested the
administration had adjusted
water allotments to an agricul-
tural region of California to
secure the support of two law-
makers but offered no evidence
of any link between the two
events. Democrats disputed the
charge.

In addition, they sought to
tarnish Democratic claims of
deficit savings, circulating a
Congressional Budget Office esti-
mate that deficits would rise by
$59 billion once the costs of rais-
ing doctor fees under Medicare
were added in. The House has
already approved the increase in
fees, and the bill is awaiting
action in the Senate.

The political ramifications
remained to be fought out in
November.

Arcuri’s announcement of
opposition reaped a threat from
his former allies at the Service
Employees International Union,
which vowed to try to unseat
him in this fall’s Democratic pri-
mary in favor of “someone who
shares our progressive values.”

One day after Democrats
released 153 pages of revisions
to their bill, they were back at it,
responding to fresh concerns
from some of the rank and file
about disparities in payment lev-
els to Medicare providers in dif-
ferent areas of the country.

Obama To Make Final Appeal At Uncertain Members Today, Vote Still Sunday

Court: Fed Must Reveal Data On Loans To Firms
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