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WASHINGTON — Insurance
companies will have to pay out an
average of 32 percent more for
medical claims on individual
health policies under President
Barack Obama’s overhaul, the na-
tion’s leading group of financial
risk analysts has estimated.

That’s likely to increase premi-
ums for at least some Americans
buying individual plans.

The report by the Society of
Actuaries could turn into a big
headache for the Obama adminis-
tration at a time when many parts
of the country remain skeptical
about the Affordable Care Act. 

While some states will see
medical claims costs per person
decline, the report concluded the
overwhelming majority will see
double-digit increases in their in-
dividual health insurance mar-
kets, where people purchase
coverage directly from insurers.

The disparities are striking. By
2017, the estimated increase
would be 62 percent for Califor-
nia, about 80 percent for Ohio,
more than 20 percent for Florida

and 67 percent for
Maryland. Much of
the reason for the
higher claims
costs is that sicker
people are ex-
pected to join the
pool, the report
said.

The report did
not make similar

estimates for employer plans, the
mainstay for workers and their
families. That’s because the pri-
mary impact of Obama’s law is on
people who don’t have coverage
through their jobs.

The administration questions
the design of the study, saying it
focused only on one piece of the
puzzle and ignored cost relief
strategies in the law such as tax
credits to help people afford pre-
miums and special payments to
insurers who attract an outsize
share of the sick. The study also
doesn’t take into account the po-
tential price-cutting effect of com-
petition in new state insurance
markets that will go live on Oct. 1,
administration officials said.

At a White House briefing on
Tuesday, Health and Human Serv-

ices Secretary Kathleen Sebelius
said some of what passes for
health insurance today is so
skimpy it can’t be compared to
the comprehensive coverage
available under the law. “Some of
these folks have very high cata-
strophic plans that don’t pay for
anything unless you get hit by a
bus,” she said. “They’re really
mortgage protection, not health
insurance.”

A prominent national expert,
recently retired Medicare chief ac-
tuary Rick Foster, said the report
does “a credible job” of estimating
potential enrollment and costs
under the law, “without trying to
tilt the answers in any particular
direction.”

“Having said that,” Foster
added, “actuaries tend to be finan-
cially conservative, so the various
assumptions might be more in-
clined to consider what might go
wrong than to anticipate that
everything will work beautifully.”
Actuaries use statistics and eco-
nomic theory to make long-range
cost projections for insurance and

pension programs sponsored by
businesses and government. The
society is headquartered near
Chicago.

Kristi Bohn, an actuary who
worked on the study, acknowl-
edged it did not attempt to esti-
mate the effect of subsidies,
insurer competition and other fac-
tors that could mitigate cost in-
creases. She said the goal was to
look at the underlying cost of
medical care.

“Claims cost is the most im-
portant driver of health care pre-
miums,” she said.

“We don’t see ourselves as a
political organization,” Bohn
added. “We are trying to figure out
what the situation at hand is.”

On the plus side, the report
found the law will cover more
than 32 million currently unin-
sured Americans when fully
phased in. And some states — in-
cluding New York and Massachu-
setts — will see double-digit
declines in costs for claims in the
individual market.

BY JESSICA GRESKO
Associated Press

WASHINGTON — They mostly kept
their distance, these supporters and
opponents of gay marriage, as they
massed Tuesday in front of the
Supreme Court to proclaim with signs
and slogans their conflicting views
about the cutting-edge question be-
fore the justices.

People who favor legalizing same-
sex marriage carried pictures of gay
weddings and families and held signs
that read “marriage is a constitutional
right.” They waved American and rain-
bow flags, and one man in devil horns
danced in pink heels and a rainbow
tutu.

Opponents, meanwhile, marched
down a roadway in front of the court,
hoisting placards including “Every
child deserves a mom & dad” and
“Vote for holy matrimony.” 

By the time the court began its ses-
sion, which on Tuesday dealt with Cal-
ifornia’s ban on same-sex marriage,
the sidewalk outside was packed. Sup-
porters spilled over to the other side
of the roadway. “Gay, straight, black,
white, marriage is a civil right,” the
crowd chanted at one point, followed
by “we honor this moment with love.” 

Many supporters of gay marriage
came with homemade signs including
ones that read “a more perfect union,”
“love is love,” and “‘I do!’ want 2 B
(equals)” Some signs had pictures of
gay couples. “Together 34 years,” read
one, “married with pride,” said
another.

Gahan Kelley and Bonnie Nemeth,
both 69, of Richmond, Va., had match-
ing signs with their California marriage
license on one side and a picture of
their wedding ceremony on the other.
The couple married in California dur-
ing the 142 days when it was legal. 

“This decision can change our lives
tremendously,” said Kelley of the
Supreme Court cases.

Nemeth said she was hopeful that
the court would support gay marriage.

“I really think we’re going to win,”
she said.

Another couple, Stacey Parker, 37,
and Debbie Sentner, 43, drove from
Toledo, Ohio, to Washington to
demonstrate. The pair married in Mas-
sachusetts in 2009, but their home
state doesn’t recognize their marriage.
On Tuesday they carried signs that
said “Tired of being a second class cit-
izen” and “we the people means
everyone.”

“To us we feel married but we don’t
really feel complete until we can actu-
ally get all the rights and recognition
that a lot of people take for granted,”
Parker said.
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Cyprus Businesses Feeling Strain Of Shutdown 

NICOSIA, Cyprus (AP) — Cypriot businesses were under in-
creasing strain to keep running on Tuesday after financial authori-
ties stretched the country’s bank closure into a second week in a
harried attempt to stop depositors rushing to drain their accounts.

Cyprus’s central bank governor, Panicos Demetriades, said “su-
perhuman efforts are being made” to open banks on Thursday.

“Temporary” restrictions will be imposed on financial transac-
tions once the banks do, he said, but would not specify what they
would be or how long they would be in place for.

“We have to restore the public’s trust in banks,” he said.
Finance Minister Michalis Sarris told the Associated Press the

restrictions would help stem any mass deposit withdrawal that is
“bound to happen” and that they would be removed in a “relatively
short period of time.”

C. African Republic Hospitals Looted After Coup
BANGUI, Central African Republic (AP) — Aid groups and the in-

ternational community on Tuesday condemned widespread looting
in Central African Republic’s capital, saying that even hospitals had
been robbed in the aftermath of a weekend coup that ousted the
president of a decade.

Efforts to restore order to Bangui, a city of 700,000, came as a
rebel leader declared himself the new president and announced he
would stay in power for three years.

Continuing violence in Central African Republic was preventing
critically wounded patients from getting the help they needed, said
the French medical aid group, Medecins Sans Frontieres, or Doc-
tors Without Borders.

“MSF condemns the looting and robberies of our facilities and
reminds all parties that medical personnel must be respected and
protected and must be granted all available help in the perform-
ance of their duties,” said Serge St. Louis, MSF head of mission in
Bangui.

U.N. spokesman Martin Nesirky also said Tuesday that “wide-
spread looting is continuing, including of one pediatric hospital.”

British Whiz Kid Strikes Deal With Yahoo 
LONDON (AP) — At 17, he’s a tech whiz, he’s rich — and he can

even offer some advice on how to raise your kids.
Teenage programmer Nick D’Aloisio’s decision to sell his news

application Summly to Yahoo for what’s rumored to be a massive
payout has turned him into a media sensation. The sale caps a
short but successful career at Apple Inc.’s vast app store, where
hundreds of thousands of pieces of software compete for the atten-
tion of smartphone and tablet users.

In an interview with The Associated Press on Tuesday, D’Aloisio
said his computer skills were self-taught, explaining that he started
by mastering movie-making software before tackling programming
languages.

He said his parents were “very enthusiastic and supportive.”
Asked what advice he’d give couples hoping to raise their own
wunderkinds, he urged them to let their children explore their own
paths — be it computer science or drama.

“If there’s a natural curiosity, that’ll lead to, eventually, some
success,” the teenager said.

Meeting Showcases Qatar’s Growing Clout
DOHA, Qatar (AP) — Qatar’s emir looked over an assembly of

Arab leaders Tuesday as both cordial host and impatient taskmas-
ter. His welcoming remarks to kings, sheiks and presidents across
the Arab world quickly shifted to Qatar’s priorities: Rallying greater
support for Syrian rebels and helping Palestinians with efforts such
as a newly proposed $1 billion fund to protect Jerusalem’s Arab
heritage.

No one seemed surprised at the paternal tone or the latest big-
money initiative. In a matter of just a few years, hyper-wealthy
Qatar has increasingly staked out a leadership role once held by
Egypt and helped redefine how Arab states measure influence and
ambition.

Little more than a spot to sink oil and gas wells a generation
ago, Qatar is now a key player in nearly every Middle Eastern
shakeout since the Arab Spring, using checkbook diplomacy in set-
tings as diverse as Syria’s civil war, Italian artisan workshops strug-
gling with the euro financial crisis, and the soccer pitches in France
as owners of the Paris Saint-Germain team.

As hosts of an Arab League summit this week, Qatar gets an-
other chance to showcase its swagger.

With power, however, come tensions. Qatar has been portrayed
as an arrogant wunderkind in places such as Iraq and Lebanon
where some factions object to its rising stature, and Qatar’s grow-
ing independent streak in policy-making has raised concerns
among its Gulf Arab partners. It also faces questions — as do other
Gulf nations and Western allies — over support for some Arab
Spring uprisings while remaining loyal to the embattled monarchy
in neighboring Bahrain.

Secret Service Gets First Female Director
WASHINGTON (AP) — President Barack Obama on Tuesday

named veteran Secret Service agent Julia Pierson as the agency’s
first female director, signaling his desire to change the culture at
the male-dominated service, which has been marred by scandal.

Pierson, who most recently served as the agency’s chief of staff,
will take over from Mark Sullivan, who announced his retirement
last month. The agency faced intense criticism during Sullivan’s
tenure for a prostitution scandal during preparations for Obama’s
trip to Cartagena, Colombia, last year.

The incident raised questions within the agency — as well as at
the White House and on Capitol Hill — about the culture, particu-
larly during foreign travel. In addition to protecting the president,
the Secret Service also investigates financial crimes.

“Over her 30 years of experience with the Secret Service, Julia
has consistently exemplified the spirit and dedication the men and
women of the service demonstrate every day,” Obama said in a
statement announcing Pierson’s appointment, which does not re-
quire Senate confirmation.

Homeland Security Secretary Janet Napolitano also praised
Obama’s “historic decision” to name Pierson as the service’s first
female director. 

Pierson, 53, has held high-ranking posts throughout the Secret
Service, including deputy assistant director of the office of protec-
tive operations and assistant director of human resources and
training. She has served as chief of staff since 2008. 
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Kris White, 32, and Lyssa White, 29, of Manassas, Virginia, say they've been married for five years, and car-
ried a poster referring to a 1967 Supreme Court case that overturned state laws banning inter-racial mar-
riages, in Washington, D.C., on Tuesday. The couple joined demonstrators in urging the current Supreme
Court to rule in favor of gay marriage. 

BY MARK SHERMAN
Associated Press

WASHINGTON — The Supreme Court suggested
Tuesday it could find a way out of the case over Cali-
fornia’s ban on same-sex marriage without issuing a
major national ruling on whether America’s gays
have a right to marry.

Several justices, including some liberals who
seemed open to gay marriage, raised doubts during
a riveting 80-minute argument that the case should
even be before them. And Justice Anthony Kennedy,
the potentially decisive vote on a closely divided
court, suggested that the court could dismiss it with
no ruling at all.

Such an outcome would almost certainly allow
gay marriages to resume in California but would
have no impact elsewhere.

Kennedy said he feared the court would go into
“uncharted waters” if it embraced arguments ad-
vanced by gay marriage supporters. But lawyer
Theodore Olson, representing two same-sex couples,
said that the court similarly ventured into the un-
known in 1967 when it struck down bans on interra-
cial marriage in 16 states.

Kennedy challenged the accuracy of that com-
ment by noting that other countries had had interra-
cial marriages for hundreds of years.

There was no majority apparent for any particu-
lar outcome and many doubts expressed about the
arguments advanced by lawyers for the opponents
of gay marriage in California, by the supporters and
by the Obama administration, which is in favor of
same-sex marriage rights.

Kennedy made clear he did not like the rationale

of the federal appeals court that struck down Propo-
sition 8, the California ban, even though it cited ear-
lier opinions in favor of gay rights that Kennedy
wrote.

That appeals court ruling applied only to Califor-
nia, where same-sex couples briefly had the right to
marry before voters adopted a constitutional
amendment in November 2008 that defined marriage
as the union of a man and a woman.

Several members of the court also were troubled
by the Obama administration’s main point that when
states offer same-sex couples civil union rights of
marriage, as California and eight other states do,
they also must allow marriage. The other states are:
Colorado, Delaware, Hawaii, Illinois, Nevada, New
Jersey, Oregon and Rhode Island.

Justice Samuel Alito described gay marriage as
newer than such rapidly changing technological ad-
vances as cellphones and the Internet, and appeared
to advocate a more cautious approach to the issue. 

“You want us to assess the effect of same-sex
marriage,” Alito said to Solicitor General Donald Ver-
rilli. “It may turn out to be a good thing. It may turn
out to be not a good thing.”

Charles Cooper, representing the people who
helped get Proposition 8 on the ballot, ran into simi-
lar resistance over his argument that the court
should uphold the ban as a valid expression of the
people’s will and let the vigorous political debate
over gay marriage continue. 

Here, Kennedy suggested that Cooper’s argument
did not take account of the estimated 40,000 chil-
dren who have same-sex parents. “The voices of
these children are important, don’t you think?”
Kennedy said.
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