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NEW YORK — Former IMF
chief Dominique Strauss-Kahn was
released from jail Friday and will
be held under house arrest near
ground zero after the luxury
apartment where he had arranged
to stay fell through because the
neighbors objected to the media
frenzy.

Prosecutors said he will be
temporarily housed in a building
on a small street in lower Manhat-
tan within the Police Depart-
ment’s “Ring of Steel” — a
network of private and police
cameras near where the World
Trade Center stood. 

While he is there, his family
and lawyers will look for a more
permanent place for him to await
trial on charges he tried to rape a
hotel maid.

The original plan was for
Strauss-Kahn to move into a lux-
ury residential hotel under armed
guard on Manhattan’s well-to-do
Upper East Side. Even though the
address was never officially re-
leased, police and reporters soon
converged on the building, the
Bristol Plaza.

“Last night there was an effort
by the media to invade the build-
ing,” Strauss-Kahn attorney
William Taylor said. “That is why
the tenants in the building will not
accept his living there.” While
Strauss-Kahn’s family had a lease
and could have stayed, he de-
cided to leave “out of respect for
the residents.”

Late in the day, after the snag
over where the banker would
serve his house arrest had been
resolved, Strauss-Kahn was re-
leased from the city’s Rikers Is-
land jail on $1 million cash bail.
The 62-year-old former managing
director of the powerful Interna-
tional Monetary Fund had been
behind bars since last Saturday.

During his time in temporary
housing in lower Manhattan, at
least one armed guard will be
watching him at all times, and he
will have to wear an ankle
bracelet. His apartment’s exterior
doors will be outfitted with alarms
and video cameras, on orders

from the judge who granted bail.
“This is intended to be tempo-

rary, meaning a few days, and in
the meantime, efforts would be
made to arrange for another suit-
able residence,” state Supreme
Court Justice Michael Obus said.

Prosecutors had argued
against Strauss-Kahn’s release,
warning he might use his wealth
and international connections to
flee to France and thwart efforts
to extradite him, like the film-
maker Roman Polanski.

Strauss-Kahn cannot leave his
temporary housing at all. Once he
is settled somewhere permanent,
he will be allowed to leave only
for court dates, meetings with his
lawyers, doctor’s appointments
and weekly religious services, and
he will have to give prosecutors at
last six hours’ notice. No trial date
has been set.

He is accused of attacking a 32-
year-old housekeeper in his
$3,000-a-night hotel suite. The
West African immigrant told po-
lice he emerged naked from the
bathroom, chased her down and
forced her to perform oral sex. He
has denied the allegations.

WASHINGTON (AP) — Promi-
nent labor leaders, frustrated
that Democrats in Washington
aren’t aggressively pursuing the
union agenda, are threatening to
limit their campaign support for
Democrats, an act that would
hamper the party’s bid to regain
control of the House next year
and keep a majority in the
Senate.

AFL-CIO President Richard
Trumka’s threat of a pullback Fri-

day was the latest warning to a
party that has long relied on
labor’s cash and grass-roots sup-
port. If it makes good on its
threat, labor probably would
spend more time and money
combating union-busting efforts
by state officials.

“We will change the way we
spend, the way we do things and
the way we function that creates
power for workers,” Trumka said.

In a speech at the National

Press Club, Trumka called for “an
independent labor movement”
and said unions were not respon-
sible for building the power of
any political party, but for im-
proving the lives of working fami-
lies. He promised that unions
would spend the summer holding

leaders in Congress and the
states accountable.

If labor makes itself truly inde-
pendent of the Democratic Party,
it would mark a major shift in a
long-standing political
relationship.

BY BEN FELLER
AP White House Correspondent

WASHINGTON — In a blunt dis-
play of differences, Israeli Prime
Minister Benjamin Netanyahu re-
jected the idea of using his coun-
try’s 1967 boundaries as the basis
for a neighboring Palestinian state
on Friday, declaring his objections
face-to-face to President Barack
Obama who had raised the idea
just 24 hours earlier in an effort to
revive stalled Mideast peace talks.

Though the two leaders, meet-
ing in the Oval Office, found cor-
dial and predictable agreement on
the other central element that
Obama outlined in his Mideast ad-
dress Thursday — ironclad Israeli
security alongside a Palestinian na-
tion — progress on the bedrock
issue of borders seemed as elusive
as ever.

In his speech, Obama gave un-
precedented prominence to a long-
held U.S. stand that Israel opposes:
A Palestinian state should be
shaped around the border lines
that existed before the 1967 war in
which Israel took control of the
West Bank, Gaza and East
Jerusalem. An essential part of
what Obama proposed was that Is-
raelis and Palestinians would also
have to agree to swaps of land to
account for Israeli settlements and
other current conditions, a point
Netanyahu failed to mention.

“While Israel is prepared to
make generous compromises for
peace, it cannot go back to the
1967 lines,” Netanyahu declared.
“These lines are indefensible.”

As they sat together for public
comments after their private meet-
ing, Obama sought to put the dis-
agreement in the best light, and in
the context of a relationship of two
allies — one, however, showing
strains of impatience.

“Obviously there are some dif-
ferences between us in the precise
formulations and language,”
Obama said. “That’s going to hap-
pen between friends.”

He quickly added in a reassur-
ance to Netanyahu: “What we are
in complete accord about is that a
true peace can only occur if the ul-
timate resolution allows Israel to
defend itself against threats, and
that Israel’s security will remain
paramount in U.S. evaluation of
any prospective deal.”

Obama and Netanyahu showed
cordiality before the cameras. The

president listened intently, his
hand cupping his chin, as Ne-
tanyahu spoke passionately about
his country’s plight and how the
path to peace should run.

“Remember that, before 1967,
Israel was all of nine miles wide,”
Netanyahu said, emphasizing his
words with his hands. “It was half
the width of the Washington Belt-
way. And these were not the
boundaries of peace; they were the
boundaries of repeated wars, be-
cause the attack on Israel was so
attractive.”

Obama, frustrated by Mideast
peace talks that have collapsed, is
seeking to get both sides to con-
tend with the issues of borders
and security. Even progress on
those enormous fronts would still
leave unsettled the fate of
Jerusalem and of Palestinian
refugees. Netanyahu underscored
just how difficult that last issue is
alone, declaring that Palestinians
will not be allowed to settle in Is-
rael as part of any peace plan.

“It’s not going to happen.
Everybody knows it’s not going to
happen,” he said. “And I think it’s
time to tell the Palestinians forth-
rightly it’s not going to happen.”

Palestinian negotiator Saeb
Erekat said Netanyahu’s comments

with Obama were tantamount to
“his total rejection of the Obama
vision and speech.”

“Without Mr. Netanyahu com-
mitting to two states on the 1967
lines, with mutually agreed swaps,
he is not a partner to the peace
process,” Erekat said. “I think,
when President Obama gave him a
choice between dictation and ne-
gotiations, he chose dictation.”

On the border matter, the
Obama administration up until
now has tried to summarize the
positions of each party but had not
taken a position itself. Obama’s di-
rect reference to the 1967 borders
and land swaps in his speech in-
censed Israel, adding tension to
the atmosphere of Netanyahu’s
visit.

As Obama pushes for a return
to negotiations that he champi-
oned prominently last year, that
prospect seems bleak.

Netanyahu said his nation
could not negotiate with a Palestin-
ian unity government that includes
the radical Hamas movement,
which refuses to recognize Israel’s
right to exist. He said that Palestin-
ian President Mahmoud Abbas had
to choose between continuing the
deal with Hamas and making peace
with Israel.

Hamas spokesman Sami Abu
Zuhri said Netanyahu’s rejection
of a return to 1967 lines was
“clear evidence that the negotia-
tions option was a waste of
time.”

The comments from Ne-
tanyahu and Obama, after a
longer-than-scheduled meeting
that lasted over an hour-and-a-
half, shed little light on how the
peace process will advance.

The two leaders did not take
questions from the press, and
White House Press Secretary Jay
Carney was unable in a subse-
quent briefing to point to any
concrete signs of progress.

Netanyahu is to address Con-
gress on Tuesday to press Is-
rael’s position. 

On Thursday, Netanyahu was
informed shortly before Obama’s
speech of its contents by Secre-
tary of State Hillary Rodham Clin-
ton, according to U.S. officials.
Netanyahu sought in vain to get
the border language removed
from the speech, the officials
said. The officials spoke on con-
dition of anonymity to discuss a
sensitive diplomatic exchange.
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Pickens: Obama Not Delivering Energy Plan
WEST CHESTER, Pa. (AP) — Texas billionaire T. Boone Pickens

faulted President Barack Obama on Friday, saying the president has
failed to develop the energy plan he promised Americans as a presi-
dential candidate in 2008.

The oil magnate and advocate for alternative fuels said at a town
hall meeting at a southeast Pennsylvania university that the Demo-
cratic president hasn’t followed up on a campaign promise to end
America’s reliance on Mideast oil within 10 years.

“He’s never told us how we’re going to get off the Mideast oil, and
no one’s ever asked him,” Pickens said. “We’re the only country in
the world that has no energy plan.”

Pickens stressed, though, that he believes Republicans also have
been remiss in tackling the problem.

Since taking office in January 2009, Obama has boosted corporate
fuel economy standards, put billions of stimulus dollars into renew-
able energy projects and worked to limit greenhouse gas emissions.
In March, Obama called for a one-third reduction of oil imports by
2025.

Documents: al-Qaida Targeted Oil Tankers
WASHINGTON (AP) — Osama bin Laden’s personal files revealed

a brazen idea to hijack oil tankers and blow them up at sea last sum-
mer, creating explosions he hoped would rattle the world’s economy
and send oil prices skyrocketing, the U.S. said Friday.

The newly disclosed plot showed that while bin Laden was al-
ways scheming for the next big strike that would kill thousands of
Americans, he also believed a relatively simpler attack on the oil in-
dustry could create a worldwide panic that would hurt Westerners
every time they gassed up their cars.

U.S. officials said the tanker idea, included in documents found in
the compound where bin Laden was killed nearly three weeks ago,
was little more than an al-Qaida fantasy. But the FBI and Department
of Homeland Security issued a confidential warning to police and the
energy industry Friday. The alert, obtained by The Associated Press,
said that al-Qaida had sought information on the size and construc-
tion of oil tankers, had decided that spring and summer provided the
best weather to approach the ships, had determined that blowing
them up would be easiest from the inside and believed an explosion
would create an “extreme economic crisis.”

“We are not aware of indications of any specific or imminent ter-
rorist attack plotting against the oil and natural gas sector overseas
or in the United States,” Homeland Security spokesman Matthew
Chandler said in a statement Friday. “However, in 2010 there was
continuing interest by members of al-Qaida in targeting oil tankers
and commercial oil infrastructure at sea.”

With about half the world’s oil supply moving on the water, indus-
try and security experts have warned for years that such an attack
would be a jolt to global markets. That’s particularly true if terrorists
carried it out in one of the narrow waterways that serve as shipping
chokepoints.

Wisc. Revenues Putting Pressure On GOP
MADISON, Wis. (AP) — Wisconsin’s Republican governor and

GOP leaders in several other states are facing increasing pressure to
back off from deep spending cuts to education and social programs
in light of higher than expected revenue projections as the economy
improves.

The surge in revenue is giving rise to an awkward question — are
the governors making the deepest cuts because they have to or be-
cause they choose to?

The issue is unfolding in Michigan, Ohio, New Jersey, Colorado
and several other states where tax revenue forecasts have turned up
just as legislatures are working through budget reduction packages.

In Wisconsin, local school board members and superintendents
are pressing lawmakers and Gov. Scott Walker to scale back his
proposed 8.4 percent cut in aid to public schools and 5.5 percent
reduction in how much schools can collect from state money and
property taxes combined. The Republican-controlled Legislature
has backed Walker’s agenda so far, but did not reject this appeal
outright.

Miles Turner, director of the Wisconsin Association of School
District Administrators, said the earlier cutbacks were based on a
leaner budget outlook. Continuing with the entire reduction now,
he said, would show “there’s a greater interest in following through
with an ideological campaign against public education than there is
to support public education.”

Netanyaho Rejects Borders
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President Barack Obama meets with Israeli Prime Minister Benyamin Netanyahu in the Oval Office  of the

White House Friday.
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