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Social Security Benefits To Go Up By 1.5 Percent

BY STEPHEN OHLEMACHER
Associated Press

WASHINGTON — Social
Security benefits will rise 1.5
percent in January, giving
millions of retired and dis-
abled workers an average
raise of $19 a month to keep
up with the cost of living.

The increase is among
the smallest since automatic
adjustments were adopted in
1975, and reflects the fact
that consumer prices
haven’t gone up much in the
past year. The annual cost-
of-living adjustment, or
COLA, is based on a govern-
ment measure of inflation
that was released
Wednesday.

“Yea. Whoop-de-do,” said
Lance Colvin, a retired office
worker in Kirkland, Wash.
“That’s my opinion.”

Automatic COLAs were
adopted in 1975 so that ben-
efits for people on fixed in-
comes would keep pace with
rising prices. Some advo-
cates for older Americans,
however, complain that the
COLA sometimes falls short,
especially for people with
high medical costs.

Michael Hartzog of
Charleston, S.C., said the
small COLA will make it diffi-
cult to keep up with his
wife’s medical bills.

“We’ll probably need to
reduce our spending even
more,” Hartzog said. “I don’t
know exactly how.”

Hartzog, 63, is retired
after working 38 years at the
Social Security Administra-
tion in South Carolina. He
said his federal pension and
Social Security benefits are
affected by the COLA.

The COLA affects benefits
for more than one-fifth of the
country: nearly 58 million
Social Security recipients, as
well as benefits for millions
of disabled veterans, federal
retirees and people who get
Supplemental Security In-
come, the disability program
for the poor.

Social Security pays re-
tired workers an average of
$1,272 a month. A 1.5 per-
cent raise comes to about
$19.

Benefits are based on life-
time earnings. The more you
make, the higher your bene-
fit — to a point. For someone
who retired this year at age
66, the maximum monthly
benefit is $2,533. That per-
son will get a raise of about
$40 a month.

The amount of wages
subject to Social Security
taxes is also going up. Social
Security is funded by a 12.4
percent tax on the first
$113,700 in wages earned by
a worker, with half paid by
employers and the other half
withheld from workers’ pay.

The wage threshold will
increase to $117,000 next
year, the Social Security Ad-
ministration said. Wages
above the threshold are not
subject to Social Security
taxes.

About 165 million work-
ers pay Social Security taxes.
About 10 million earn wages
above the threshold, the
agency said.

By law, the cost-of-living
adjustment is based on the
consumer price index for
urban wage earners and cler-
ical workers, a broad meas-
ure of consumer prices
generated by the Bureau of
Labor Statistics. It measures
price changes for food, hous-
ing, clothing, transportation,
energy, medical care, recre-
ation and education.

The COLA is calculated
by comparing consumer
prices in July, August and
September each year with
prices in the same three
months from the previous
year. If prices go up over the
course of the year, benefits
go up, starting with pay-
ments delivered in January.

Since 1975, annual Social
Security raises have aver-
aged just over 4 percent.
Next year will mark only the
seventh time the COLA has
been less than 2 percent.
This year’s increase was 1.7
percent. There was no COLA
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in 2010 or 2011 because infla-
tion was too low.

“By providing protection
against inflation, the COLA
helps beneficiaries of all
ages maintain their standard
of living, keeping many from
falling into poverty,” said
AARP executive vice presi-
dent Nancy LeaMond. “The
COLA announced today is
vital to millions, but at an av-
erage of just $19 per month,
it will quickly be consumed
by the rising costs of basic
needs like food, utilities and
health care.”

Lower prices for gasoline

are helping keep inflation
low. The average price of a
gallon of regular gasoline has
dropped over the past year
from $3.53 to about $3.28, ac-
cording to the automotive
club AAA.

Over the past year, med-
ical costs went up less than
in previous years but still
outpaced other consumer
prices, rising 2.4 percent, ac-
cording to the Bureau of
Labor Statistics. Housing
costs went up 2.3 percent.

To save money, Congress
has considered adopting a
new measure of inflation

called the chained CPI,
which would, on average, re-
sult in slightly smaller
COLAs most years. President
Barack Obama has sup-
ported the idea in previous
budget talks with House
Speaker John Boehner, R-
Ohio, making it one of the
few issues the two agree on.
Many economists argue
that the chained CPI is more
accurate because it assumes
that as prices increase, con-
sumers switch to lower cost
alternatives, reducing the
amount of inflation they ex-
perience. The White House

has called it a “technical
change,” though many advo-
cates for older Americans
are pledging to fight it.

The issue could come up
again as part of a new round
of budget talks that began
Wednesday on Capitol Hill.
Following the recent govern-
ment shutdown, House and
Senate leaders formed a new
committee that is trying to
reach a budget deal for next
year and beyond. The com-
mittee has a deadline of mid-
December.

If the chained CPI were in
use today, next year’s COLA

PAGE 7

would still be 1.5 percent.
That’s because the differ-
ences between the two infla-
tion measures are smaller
when the COLA is small.

“Proponents of a stingier
COLA formula claim the
chained CPI is more accu-
rate. However, in truth it is a
benefit cut for millions of
current and future retirees,
veterans, people with dis-
abilities and their families,”
said Max Richtman, who
heads the National Commit-
tee to Preserve Social Secu-
rity and Medicare.

French Toast or Biscuits & Gravy
$6.00 All You Can Eat

Children 4-10 $3.00 ® Under 3 free

Everyone Welcome!

VFW Post 791

209 Cedar, Yankion * 665-3562 * Open To Public

TRICK-OR-TREAT
Kids Of All Ages
Stop By For A Treat!
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Saturday, November 2
9:00AM-3:00PM =

in the New Greenhouse
Handcrafted Decor - Bake Sale - Lunch
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HUSKER FOOTBALL!!

Saturday, November 2nd

ru]a & cadino

Yankton Mall » 665-1902

Nebraska

vs Northwestern Al
475
2:30pm Kickoff (g8

PHINN(YS Beer

Specials ¢
$2.00 Domestic Beers

$5.00 Domestic Pitchers
Your NFL Headquarters!
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This musical showcase features the talents of a 10-piece
band playing Christmas classics and contemporary new
arrangements in the lush, funky and soulful sounds of Jeremy
Hegg, Jon Hegg, Noah Hoehn and friends. Holiday Jam is a
twist on the season audiences will not soon forget. This two-
hour show will feature stories of the season, messages for the
heart, and music to lift the spirits. This year’'s show inciudes
Allison Nash, a young powerhouse voice that is already
making her presence known on the regional scene. Horns,
sax, piano, guitar and percussion round out the ensemble.

Sunday, Dec. 15 « 4:00PM » Dakota Theatre
presented by Historic Downtown Yankton
Tickets available at these downtown locations ($20):
B-Dazzled, Royal Sport Shop, Rexall Drug, LilyCrest,
Dakota Theatre, Hy-Vee, Boller Printing, Yankton County
Observer or online: https://yanktonjam.eventbrite.com

;_'F-e. " Holiday Jam with
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S L', Hegg Brothers

Fri. 7:30 PM - Sat. 7:30 PM - Sun. 4 PM
Students *2.00  Adults *5.00

Idle Hour Theatre
Tripp, SD —8™—

Don't Miss Qur
All-You-Can-Eat
Broasted Chicken

& Pollock Buffet
With Salad Bar

Wednesday

Rural Lesterville
605-364-7414

Post 791 209 Cedar
OPEN TO THE PUBLIC
Wednesday & Sunday
5-7pm Cooks Choice
Thursday

5-7pm — Domestic
Beers $1.50
5-7pm — Hamburger/
Pizza Burger & Fries
$5.00

Friday

Cod or Pollock
Serving 5:30-8:00

Saturday
Entertainment

Outback 8pm
Regular Menu
5:30-8:00
Bingo Wed. at 7:00pm
Sunday at 6:30pm
Happy Hour M-F
4:30-7:30
Chislic Served Last
Wednesday of Month

Saturday, Nov. 2™ ¢ 7:30pm
Over $800 In Pay Outs * Door Prizes To Be Given Away

Beseda Hall, Tabor ® Lunch Served Prior to the Games

Sprakel Sports Stop

HALLONEEN PART fS

Friday, November 1st :

10:00PM to 1:30AM
Enjoy the Music of

“Happy Ending”

Sprakel
Sports Shop

Downtown Crofton,
402-388-4418

Get One Free

Buy Any Dinner Entree
or Appetizer and Get a
| Second Item of Equal or
Lesser Value for Free!
Good for regular priced pizza, steak,
| pasta or appetizers only. Valid until

| 11/30/13. Must present coupon.
One coupon per customer per visit.

THE OLD
LIGHTHOUSE

American Restaurant & Pub

2901 Broadway next to Sears 605-260-0870
r ______ 1 TRy One y
|
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I I present coupon. One coupon per |

L JL

|
Get One Half I

Buy Any Regular Priced
Lunch Entree During Lunch |
Hours and Get a Second |
Item of Equal or Lesser |
Value for HALF PRICE! [

valid until 11/30/13. Must

customer per visit.

SACRED HEART PARISH
BAZAAR & DINNER

Sunday, November 3, 2013
10:30 a.m. to 6:00 p.m.

Sacred Heart Parish Center, 509 Capital St., Yankton
Serving Delicious Turkey Dinner with suﬂ?n(q,

real homemade mashed potatoes & gravy,
choice of salads, bun, dessert & beverage

'. _' NEW THIS YEAR! Family Fun Games
for all ages at Link Auditorium
including Bingo 2-4PM

. Take Out Meals! Raffle! Games!
Book Nook! Bakery Booth & More!

6th grade to Adult $10, 3 yrs.-5th grade S5,
Children 2 years & younger Free

Mount Marty College Theatre

$p
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PELLING BEE

Music and Lyrics by
William Finn

Thursday - Saturday | November 7, 8, & 9
7:30 pm | Marian Auditorium | MMC Campus

For Tickets Call MMC Theatre Box Office
605-668-1234 | Adults: $10 Students: $8

1105 W. 8™ ST. | YANKTON, SD | 1-855-MTMARTY (686-2789) | MTMC.EDU

Book by
Rachel Sheinkin
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RATED
PG-13




