
could be on the way there, and a
manufacturing survey suggested a
slowdown in China, which has
been one of the hottest economies.

“The probability of going back
into recession is higher now than
at any point in the recovery,” said
Tim Quinlan, an economist at Wells
Fargo. He put his odds of a reces-
sion at 35 percent.

Christine Lagarde, the head of
the International Monetary Fund,
said the world economy was “en-
tering a dangerous phase.” She told
an annual meeting of the IMF and
World Bank that nations need cred-
ible plans to get their debt under
control.

In the United States, investors
poured money into American gov-
ernment debt, which they see as
less risky than stocks even as the
nation wrestles with how to tame
its long-term budget problems.

The yield on the 10-year Treas-
ury note hit 1.71 percent — the
lowest since the Federal Reserve
Bank of St. Louis started keeping
daily records half a century ago. It
was 3.66 percent as recently as
February, when the economic fore-
cast was brighter.

Yields fall as investors buy
bonds and send their prices higher.
Small yields are a sign that in-
vestors are just looking for a safe
place to park their cash.

“They want to get their money
back,” said Guy LeBas, chief fixed
income strategist at Janney Capital
Markets. “How much they earn is
secondary.”

Besides U.S. bonds, investors
bought American dollars. The dol-
lar rose to an eight-month high
against the euro because of fears
that Europe, staggered by debt, will
bear the worst of a global down-
turn.

The Dow almost matched its
lowest close of the year, 10,719 on
Aug. 10. The stock market was
seized by volatility last month, and
at one point the Dow strung to-
gether four consecutive days of
400-point moves up or down.

In a sign of what a rocky year it
has been for the stock market,
Thursday’s decline isn’t even close
to the biggest in 2011. The Dow fell
634 points on Aug. 8, 519 points on
Aug. 10 and 512 points on Aug. 4.

It would have to fall 485 more
points to reach the traditional defi-
nition of a bear market — a 20 per-
cent decline. The Dow was at
12,810 on April 29.

The Standard & Poor’s 500
index, a broader measure of the
stock market, and the Nasdaq com-
posite, which is more heavily
weighted with technology stocks,
both fell more than 3 percent for
the day.

To get the economy going, Pres-
ident Barack Obama has proposed
a $447 billion package of tax cuts,
public works projects and benefits
for the unemployed, but it faces
major opposition in the Republi-
can-controlled House.

While the market was falling
Thursday, the president stood in
front of an aging bridge that con-
nects Ohio and Kentucky. He ex-
horted Republicans: “Help us put
this country back to work. Pass
this jobs bill right away.”

Top Republicans in Congress
accused Obama of trying to score
political points. If Congress fails to
pass the jobs bill, it would leave
the Fed action this week as the
only major new initiative designed
to help the economy.

The Fed announced Wednesday
that it would shuffle $400 billion of
its own holdings in hopes of reduc-
ing interest rates on long-term
loans. The plan is known as Opera-
tion Twist, a nod to a similar ap-
proach taken by the Fed during the
time of Chubby Checker in the
early 1960s.

The central bank hopes that if
people and businesses are able to
borrow money more cheaply, they
will spend throughout the econ-
omy and give it a lift.

Still, the Fed announcement
troubled investors because it came
with a bleak assessment of the fu-
ture. The Fed said it sees “signifi-
cant downside risks to the
economic outlook,” including
volatility in overseas markets.

“In financial markets, the think-
ing seems to be: If the Fed is wor-
ried, the rest of us ought to be
really worried,” said Brian Gen-
dreau, senior investment strategist
at Cetera Financial Group.

Economists say the Fed action
may help, but probably not much. 

“Counting on the Fed to get us
out of this is a mistake,” said Uri
Landesman, president of Platinum
Partners, a hedge fund.

The price of commodities like
oil and metals dropped steeply be-
cause investors worried that de-
mand for them would fall if the
world economy keeps slowing or
falls into recession again.

Oil dropped more than $5 a bar-
rel to $80.51, its lowest settling
price since Aug. 9. The selling re-
flected concerns that world de-
mand for oil will fall if the economy
slows.

“This is just sudden and strong
confirmation that the economy is
not improving,” said Michael
Lynch, president of Strategic En-
ergy & Economic Research. “En-
ergy demand is going to be very
poor.”

The price of silver fell 9.6 per-
cent. And gold fell 3.7 percent. Ear-
lier this summer, gold set one
record high after another. Investors
wanted it both as a safe place for
their money and to cash in on what

seemed an unstoppable run. Gold,
which was as high as $1,907 two
weeks ago, finished at $1,741.70.

Stocks fell sharply even though
the New York Stock Exchange exe-
cuted a rule designed to smooth
trading. The exchange invoked
Rule 48, which limits how much in-
formation is released about stock
trades.

Stock volatility rose anyway.
The VIX, an index that measures in-
vestor fear, rose about 11 percent
to 41.35, double the normal level.

It’s common for stocks to move
dramatically after the Fed makes a
big announcement. But the number
of trades that can be made in-
stantly has also gone up in recent
years, causing big swings to hap-
pen more quickly. Computer sys-
tems are programmed to analyze
charts, capitalize on tiny changes

in price and execute trades with no
human intervention.

“These major moves are much
more compressed, time-wise, than
in the past,” Landesman said. “A 5
percent move can now happen in
a couple of minutes as opposed to
a week or two.”

Some analysts called the heavy
selling an overreaction.

“The facts show we are not in a
recession, and we are not border-
line recession,” Chris Rupkey,
chief financial economist with
Bank of Tokyo-Mitsubishi, wrote in
a report Thursday.

The U.S. economy grew at an
annual rate of 0.7 percent in the
first half of this year, the slowest
growth since the end of the Great
Recession in June 2009. It would
take much healthier growth, 4 or 5

percent, to bring unemployment
down significantly.

The government reported
Thursday that fewer Americans
applied for unemployment bene-
fits last week. But the decline was-
n’t nearly enough to raise any real
hope that the job market is getting
better.

Asian stocks were hammered
to start the world’s trading. The
Nikkei index in Japan fell 2.1 per-
cent. The main stock averages fell
2.8 percent in China, 2.9 percent in
South Korea, 2.6 percent in Aus-
tralia and almost 5 percent in
Hong Kong.

Europe fared even worse. The
stock market fell 5.3 percent in
France, 5 percent in Germany and
4.7 percent in Britain. 

 ENDS MONDAY!

 unclaimedfreightfurniture.com

 Sioux Falls  •  6600 West 12th St.  •  334.9027
 Mitchell  •  1500 North Main  •  996.9820
 Yankton  •  2320 Broadway  •  665.3446
 Watertown  •  17 West Kemp  •  886.5883
 Pierre  •  540 South Garfield  •  224.7200
 Sioux City  •  2500 Transit Ave.  •  274.5926
 Fargo  •  2520 South University Dr.  •  237.3360
 Aberdeen  •  3315 6th Ave. SE  •  225.0812

 A Division Of Furniture Outlets USA

 *Advertised offers are calculated on original total purchase price and based on posted regular price s. Some exclusions may apply, including, but not limited to Hot Buys, rugs, and select mattress purc hases. 
 Financing available, subject to credit approval. A minimum purchase of $799 is required for 36 month  no interest term. Other financing terms may be available at lesser minimum purchase amounts. Financ ing 
 provided by Wells Fargo Financial Services. Finance Charges will not accrue on the purchase during t he credit promotional period if the required minimum payment is made each billing cycle during the c redit 
 promotional period when due. Credit promotional period may be terminated if you default under your a ccount agreement. SEE STORE FOR DETAILS. The posted regular price is the current, future, or former 
 offering price of the same or comparable merchandise Unclaimed Freight Furniture or another retailer . Actual sales may not have occurred at regular price. Some pieces and fabric prints may vary by reg ion. 
 Selection may vary by store. Although every precaution is taken, errors in price and/or specificatio n may occur in print. We reserve the right to correct any such errors. Prices valid for a limited ti me only. An 
 amount equal to sales taxes and delivery charges must be paid at the time of purchase. Clearance ite ms and previous purchases excluded. Picture may not represent item exactly as shown, advertised item s 
 may not be on display at all locations. Expires 9/26/2011.

 The #1 Furniture Retailer in the Area!

 $222
  SOFA

 REG. $489
  NOW ONLY

 YOUR CHOICE IN SAGE, STONE OR MOCHA!

 $499 2PC SECTIONAL
 OTTOMAN ALSO AVAILABLE FOR ONLY $99 

 NOW ONLY

 $899
 SAVE
 $940!

 6PC QUEEN STORAGE
 BEDROOM COLLECTION

 REG. $1499, NOW ONLY

 HOT
 BUY!

 $99 FUTON
 STARTING AS LOW AS

 $299

 WHILE QUANTITIES LAST!

 HOT
 BUY !

 $199 48" ROUND TABLE
 & 4 CHAIRS

 REG. $399, NOW ONLY

 SAVE
 $200!

 $979 42" ROUND TABLE
 & 4 CHAIRS

 NOW ONLY

 6PC QUEEN SLEIGH
 BEDROOM COLLECTION

  REG. $1399, NOW ONLY

 NEW!

 SAVE
 $267!

 WHILE 
 QUANTITIES LAST!

 HOT
 BUY!

 SAVE
 $600!

 SAVE
 $420!
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Asia Markets Sharply Lower Friday
BANGKOK (AP) — Asian stocks faced sharp losses early Friday fol-

lowing a precipitous session of trading of Wall Street sparked by fears
that a global recession may already be under way.

Hong Kong’s Hang Seng index fell 2.3 percent to 17,493.07, a day
after tumbling nearly 5 percent. South Korea’s Kospi plunged 4.8 per-
cent at 1,713.56.

Australia’s S&P ASX 200 fell 1.4 percent to 3,909.5. Markets in
Japan were closed for a public holiday.

Investors headed for the exits Thursday as they gave in to fears
that a global recession was already under way. Selling started in Asia,
picked up speed in Europe and sent Wall Street near its worst finish of
the year.

Economic news was bad around the world. A closely watched sur-
vey in Europe indicated a recession could be on the way there, and a
manufacturing survey suggested a slowdown in China, which has
been one of the hottest economies.

Volatility has been exacerbated by investors who find themselves
outside their “comfort zones,” according to Sean Darby, equity strate-
gist at Jeffries Hong Kong Ltd.


